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A straight line is the shortest path between two points.
Unfortunately, life isn't math. In a big city, getting from point
A to point B is sometimes a big problem. However, Moscow is
definitely a city that has become easier to get around over the
past few years. There is a wide network of convenient public
transport: buses, trolleys, trams, trains, taxis, and, of course,
the Moscow metro. After a long break, the city has once again
started to work on developing its transport infrastructure.

The Russian capital’s government has managed to break

the trend leftover from the 9os, which nearly resulted in

a transport collapse in the city.

Not so long ago, Moscow was drowning in traffic jams. Though
this problem hasn't been completely eliminated, the city is doing
everything in its power to systemize car traffic. Over the past
seven years, 71 metro and Moscow Central Circle stations have
been built in the Russian capital. Over 10,000 buses, trolleys,
and trams have been purchased by the city. 700 kilometers

of roads and 208 bridges, overpasses, and tunnels have been
erected...

Moscow's transportation system is developing much faster
than the transportation systems of many Western cities. This
is the opinion expressed by Vukan Vuchic, a world-renowned
public transport expert in the sphere of transport construction
and urban planning from the University of Pennsylvania. He
was amazed at the progress the city had made when he visited
Moscow in the fall. “I was happy to see that a lot of work

has been done under the current government, the right steps
have been taken, and the situation has really changed for the
better over the last few years. Moscow is a world-class city in
terms of transport, and it's even ahead of US cities like Detroit,
Los Angeles, and Chicago,” he said.

It's worth pointing out that the famous expert knows Moscow
well, and has been monitoring the development of its transport
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infrastructure for a long time. For example, he talked about the
importance of introducing paid parking in the center. According
to him, this step ensured that disorganized parking all over

the city no longer causes accidents and traffic jams. Moreover,
Vukan VVuchic pointed out that reorganizing the city streets

to make them more convenient for pedestrians makes a lot of
sense. He was especially impressed with the development of
public transport in the capital: “The turnstiles that made getting
on and off slower have been removed,” he said, “The city has
designated lanes for public transport. Moscow made the decision
to stop purchasing diesel-powered transport in the future, which
is very important for the environment. Cities that shift to electric
transport become more liveable.”

According to official sources, the size of the city’s metro after
the implementation of all expansion projects will be on par with
New York's subway system. The capital will also have about
1,300 kilometers of new roads, and the underground and above-
ground metro will triple in size. Moreover, the government
understands the importance of working to reduce traffic jams

in the center. This problem can be resolved with tolls at the city
entrance, but the administration doesn’t plan on resorting to this.
Instead, the construction of chord roads will be used to address
the problem: the North-West and North-East chords, and

the South Road. They will give drivers the opportunity to drive
across the city without having to go through the center.

It's no surprise that the city's achievements have won
international awards. In fact, the capital of Russia recently
received two prestigious awards: Sustainable Transport

Award and Global Public Transport Awards. They were given

to Moscow for its successful reorganization of the city's

space, improvements to the pedestrian environment, and the
establishment of the Moscow Central Circle. Yes, we still have

a lot of work to do in the sphere of public transportation, but
we're already competing as equals with the world's leading cities.

Sergo Kukhianidze
Editor in Chief

sergomrk@mail.ru
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Jean-Claude Knebeler:
Despite our differences,
we are the same

“I work with Russians to show them, through
Luxembourg as example, that Europe is not
threatening, that expanding territory is not
necessary in order to be successful, that you can
be assertive and confident in yourself without
engaging in policy adventures,” said Jean-Claude
KNEBELER, Ambassador of the Grand Duchy

of Luxembourg to the Russian Federation, in an
exclusive interview with Capital Ideas.
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Matteo Salvini:
| feel safe in Moscow

“It's absurd to think that someone is a
criminal just because they work with
Russia,” said Deputy Prime Minister and
Minister of the Interior of Italy Matteo
Salvini at the Confindustria Russia
meeting.
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Technology from the German company Herrenknecht
AG is used for the construction of railways, the

metro, highways, power systems, pipelines, mining
and site exploration, and hydropower facilities in
many countries. Henning Johannis, General Director
at OO0 Herrenknecht Tunnelservice, talked to
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60-63

40-47
What's New

48-49

Moscow In Words

50-53
Nothing Ventured

German swallows fly high
in Moscow

In Russia, this high-speed train that runs along the
Moscow Central Circle bears the romantic name
“Lastochka” (translated as “swallow”). In Germany,
this rolling stock, developed by Siemens, has a
different name: Desiro RUS. But this has no effect
on how popular the comfortable trains, which can
travel at up to 160km/h, are among Muscovites
and the capital’s guests. Capital Ideas talked to
Joerg Liebscher, head of Siemens Mobility in Russia,
about the company's operations.

7l  CAPITALIDEAS January-March 2019

56-58
Nothing Ventured

What the US
ambassador thinks
about when he
comes to work
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better than a business founded on
friendship.” These wise words spoken
by John Rockefeller became, perhaps,
the leitmotif for the 18th investment
conference “A Tale of Two Worlds,”
which was held in Moscow by the
American Chamber of Commerce in
Russia (AmCham).
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James Larkin has been
building banyas in Russia
for over 20 years

In 1993, James Larkin, who was a student at the
prestigious Brunel University in the UK, came

to Russia for the first time. He knew right away
that he belonged here, and couldn't stop thinking
about how to move to Russia...




Nothing Ventured

How to convince
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Hopes and eye-openers
from the new Nostradamus

He has already been dubbed a “political
Nostradamus,” and for good reason! Valery Solovey
predicted Donald Trump's victory, a number of
major political crises in Europe, and serious shifts in
Russian leadership. Professor, department head at
MGIMO, and one of Russia’s most famous political
scientists Valery Solovey answered our questions in
an interview with Capital Ideas.
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Do it all: Not everyone will make
it to the future

January marks the beginning of a new calendar, which means
this is usually the time people reflect back on their previous
year and try to do everything they didn't get around to. For
example, visit a theatre premiere that everybody keeps talking
and writing about. Or go to an exhibition that all of your friends
keep recommending. They found time for it! How about you?
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Pyotr Tolstoy: We don't
think any country in the
world has a right to lecture
Russia on democracy

Pyotr Tolstoy — a famous Russian journalist,
producer, show host on Channel One, and Deputy
Chairman of the State Duma - told Capital Ideas
how information about Russia is disseminated, and
talked to us about national pride, the renovation
program in Moscow, and the spirit of his great
ancestor.

The Illiterate Person
is Like a Blind Man, or
books vs. smart phones

People who think that all Russians do in
their spare time is have dinner parties or go
to the banya are very wrong. The myth does
not line up with reality. And the reality is
that Russians love to read, maybe more so
than any other nation in the world!

Taste and good
conversation:
From dusk till dawn

For over 200 years, linguists haven't been
able to figure out where the word “cocktail”
comes from. There are so many versions,
it's easy to get confused. But the Mercedes
Bar in Moscow, which is located in the very
beginning of the elite Kutuzovsky Prospekt,
is no place for discussions about linguistics.
Nobody argues about cocktails there; they
work on making the magical concoctions
and serve them to connoisseurs of the
exquisite drink.
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Days of Moscow in Germany

Days of Moscow took place in Leipzig and Berlin on November
10-17, 2018. A delegation from the Russian capital, headed up by
Minister of Moscow and Head of the Moscow Department of
External Economic and International Relations Sergey Cheremin,
visited the German cities to take part in the events.

Leipzig

Days of Moscow kicked off in Leipzig. "We're happy
that people who live in Leipzig have an opportunity
to get to know Moscow's culture and traditions a bit
better. Our cities are not only partners; we are real
friends. And relationships like this are in many ways
the key to peace across the globe,” said burgomaster
of Leipzig Skadi Jennicke during the festival's opening
ceremony. According to Dr. Jennicke, there are over
5,500 Russians living in Leipzig. Sergey Cheremin
pointed out that the Russian side has fulfilled last
year's promise to hold Days of Moscow in Germany
and said that it's no coincidence the events kicked off
in Leipzig. "Moscow and Leipzig have had friendly rela-
tions for over 20 years. Although the giant mega-city
of Moscow regularly cooperates with many regions in
Germany, we've had an especially warm relationship
since 2014, we're almost like family,” the minister said.

The head of the Moscow Department of External
Economic and International Relations also pointed

The St. Alexi Memorial Church was consecrated in
1913 in remembrance of the Russian soldiers who fell
in the Battle of the Nations




out that the DENKMAL exhibition, which is dedicated
to accomplishments in the sphere of cultural and ar-
chitectural monument preservation and was held in
Leipzig in 2018, will take place in Moscow in 2019. The
minister proposed that Leipzig pay a reciprocal visit to
the friendly and welcoming Russian capital.

4 years ago, Mayor of Moscow Sergey Sobyanin and
lord mayor of Leipzig Burkhard Jung signed a memo-
randum of cooperation between the two cities. To-
day, Moscow and Leipzig regularly cooperate across
various spheres — transportation development, ur-
ban planning, healthcare and education, historical
heritage preservation, and much more. Both cities are
now taking part in restoring the St. Alexis Orthodox
Church — a monument to Russian glory built in 1913.
The Government of Moscow completely restored the
golden dome of the church.

Round tables on archeology, environmental protec-
tion, and social welfare also took place within the
scope of Days of Moscow.

Berlin

A business forum on the development of cooperation
between the capitals of Russia and Germany took
place within the scope of Days of Moscow in Berlin.
The two sides discussed economic and investment
potential, as well as tourism, on November 14 at Ber-
lin Capital Club.

Head of the Moscow delegation, Minister, and Head
of the Moscow Department of External Economic

and International Relations Sergey Cheremin talked
about how much the Russian capital has changed
over the past few years. "7-8 years ago, Moscow
was a major industrial center with a lot of pressure
on the transport infrastructure. In 20m, the Mayor
of Moscow made the decision to split up the city
budget into 12 key programs that had specific per-
formance metrics. As a result, all of the programs
were implemented. Moscow became a comfortable,
appealing, welcoming, and friendly city,” Sergey
Cheremin said.

“The level of foreign investment in Moscow is always
growing. Today, total direct investment volumes into
Moscow's economy amount to about 250 billion eu-
ros. Of course, EU countries are in the lead, and Ger-
many is in first place with a total of 10 billion euros.
The biggest German companies take part in all city
improvement programs. Germany continues to be
Moscow's most important economic partner,” Sergey
Cheremin added.

Today, over 12 million residents are registered in Mos-
cow. The daily flow is about 15 million. In terms of
gross regional product, Moscow is on par with me-
dium-sized European countries like Austria, Finland,
and the Czech Republic. “Moscow is under a lot of
construction. In 6 years, about so million square me-
ters of real estate have been built, and over 60% of
investments come from private companies,” the min-
ister said.

Yuri Stetsenko, the Russia’s Trade Representative in
the Federal Republic of Germany, noted that every
Moscow delegation visit leads to a genuine increase

SMINE
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Moscow’s development was reflected in many international ratings:

® In 6 years, Moscow has moved up from 124th to 35th place in the World Bank's “Doing
Business” rating.

® In 2017, the International Transport Congress nominated Moscow for 1st place in terms
of balanced public transportation development.

® TomTom nominated Moscow as a leader in terms of parking space organization.

® PWC put Moscow on its list of leaders, assessing 7 of the world’s cities across perfor-
mance metrics like human capital development, readiness for innovation, and entrepre-
neurial support.

® Foreign Direct Investments ranked Moscow first in terms of investment attractiveness in
Eastern Europe.

® Today, Moscow ranks first in Eastern Europe in terms of traffic safety, and the popula-
tion’s mobility has increased. The city’s investments into highway construction and the
establishment of an intelligent transport system have resulted in a 60% reduction in
traffic accidents.

® Moscow is also in the top three cities in the world in terms of metro construction
speeds. In the next 5 years, another 170 km of new metro lines will be built, which will
almost double its current length.
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FACTS

Germany and Russia are actively develop-
ing investment cooperation. In just the first
quarter of 2018, German companies invested
over $312 million into the Russian economy.
There are over 5,000 German companies
currently working in Russia, which employ
270,000 Russian citizens.

in interest from German business. “According to of-
ficial statistics, trade turnover between Moscow and
Germany has increased by 26% in the first 8 months of
this year, and export volumes have grown by almost
37%,” Mr. Stetsenko said.

Mr. Stetsenko noted the German side's interest in
Russian innovation. “The Moscow stand in Dusseldorf
at MEDICA 2018, the largest medical exhibition in the
world, featured over 70 Russian companies work-
ing in innovation. And this is just the medical sphere.
A Center for Innovation Support opened with support
from the Moscow University of Finance and Law. The
center currently brings together 56 universities from
different regions in Russia and Europe,” the trade rep-
resentative said.

“Cooperation between our capitals is so close that
there are a lot more daily flights to Moscow from Ber-
lin than from Paris. This is a good reason to develop
our cooperation in the spheres of science, the econo-
my, and tourism,” said head of the Berlin Department
of Tourism and CEO of Visit Berlin Burkhard Kieker.
According to him, last year Berlin attracted more
startup investments than London. And Germany's
economic cooperation with Moscow and Russia has
contributed a lot to this.

The round tables "Using Green, Energy Efficient,
and Environmentally Friendly Technologies” and
“Exchange of Experience and Startup Development
Support Systems in Moscow and Berlin” took place
within the scope of the Days of Moscow business
program in Berlin. B
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Days of Moscow Culture
In Bulgaria

The Days of Moscow Culture in Sofia, Varna and Pleven, organized by the
Moscow Department of External Economic and International Relations,
took place from September 30 to October 5, 2018.

inister of the Moscow Government and

Head of the Moscow Department of Exter-

nal Economic and International Relations

Sergey Cheremin and the Mayor of Sofia
Yordanka Fandakova discussed cooperation between
the capitals of Russia and Bulgaria in the spheres of
healthcare, tourism, and transportation.

Fandakova said that Sofia and Moscow have similar
development patterns, and that Bulgarians would
like to see the same convenient infrastructure that is
available in modern-day Moscow.

Sergey Cheremin responded by saying that both capi-
tals are actively developing the transportation system
as a whole, including the metro. “We can think about
naming one of the Moscow metro stations 'Sofiyska-
ya," and name one of your stations after Moscow,” the
minister suggested.

The two sides expressed interest in intensifying co-
operation in the sphere of healthcare. Sergey Cher-
emin said that Moscow has invested around 30 billion
euros in modernizing clinics over the past six years.
As a result, the city has seen an increase in life ex-
pectancy and a decline in mortality rates. According
to the Head of the Moscow Department of External
Economic and International Relations, the exchange
of experience and work assignments completed by
Moscow specialists and Sofia and Sofia specialists in
Moscow will have a positive impact in terms of boost-
ing the quality of medical care in both capitals.

Tourism was also covered during the negotiations. the
Mayor of Sofia lamented that, in spite of the popular-
ity of the Bulgarian Sea coast among tourists in Mos-
cow and Russia, there are not a lot of them in Sofia. In
response, Mr. Cheremin proposed to organize a tour-
ist business mission of Bulgarian companies to Mos-



cow in 2019. “We'll bring together the biggest Russian
operators and will ensure direct cooperation,” the
Minister explained. He also expressed hope that the
Bulgarian side will consider a proposal to hold Days
of Sofia Culture in Moscow. “We'll provide the best
platforms, our music collectives, and will help orga-
nize this event. | think this would be a very important
step in strengthening our cooperation,” the head of
the Moscow Department of External Economic and
International Relations added.

Sofia’'s Central Military Club held a forum entitled
“A Conversation About the City,” with speeches by
the heads of architecture in both cities — Zdravko
Zdravkov and Sergey Kuznetsov. Mr. Kuznetsov said
that a key task for Moscow architects is to create a
sort of public street theatre that would help people
put down their mobile phones and spend more time
interacting with each other.

The National Palace of Culture hosted the forum “Busi-
ness Cooperation Between Moscow and Sofia.” The
event started with a discussion of trade and economic
cooperation, along with the investment potential of
the two capitals. Afterward, there were roundtables
dedicated to the development of road and transport
infrastructure and the metro, as well as the preserva-
tion of cultural heritage sites and tourist attractions in
Moscow and Sofia.

“Moscow has really become a very comfortable, beau-
tiful, civilized, and safe city. In 2018, the capital was
first in the world in terms of implementing informa-
tion technology in the sphere of public services. Today,
230 public services are available to Muscovites online.
We're proud of outpacing big cities like Singapore and
Shanghai in this regard,” head of the Moscow delega-
tion Sergey Cheremin said during his speech.

The Minister also noted that Moscow is ready to pro-
vide support to Sofia for the reconstruction of pub-
lic transportation, as well as for the expansion of the
subway system.

The Deputy Minister of Tourism of the Republic of
Bulgaria Irena Georgieva expressed confidence that
the Moscow City Duma and the Bulgarian Parliament
will discuss cooperation in the nearest future. Ms.
Georgieva also talked about the importance of com-
petent communication between the government and
the people. “Just like Moscow, Sofia is a million-plus
city, so the ways we work with the city's population
are very important. Right now, we're regularly using
new forms and internet resources to get information
out to city residents,” she said.

Russian Ambassador to Bulgaria Anatoly Makarov fo-
cused on the interest in cooperation in the sphere of

www.theatregzhel.ru

tourism. According to him, it's important to promote
cultural and historical tourism in Moscow and Sofia.
“In this regard, we can organize short, one- or two-
week trips for those who are interested in the culture
and history of the two capitals,” he explained.

Events in Pleven and Varna were also held as part
of the Days of Moscow Culture. During one of these
events, a decision was made to have Moscow and Var-
na cooperate in the spheres of education, healthcare,
and tourism. An agreement in this regard was reached
during a meeting between Minister of the Moscow
Government and Head of the Moscow Department of
External Economic and International Relations Sergey
Cheremin and the Mayor of Varna Ivan Portnih.

“"Historically, Moscow has been Varna's partner, and
| think the positive political changes that are taking
place today will serve as an impetus for strengthening
relations not only between our countries, but also be-
tween our regions,” Mr. Cheremin said while discuss-
ing economic cooperation.

The Mayor of Varna expressed confidence that rela-
tions between the two cities will continue to develop
successfully, since, in spite of the differences in size,
the governments of both cities face similar chal-
lenges. "We're interested in Moscow's experience in
the spheres of education, culture, sports, the develop-
ment of libraries and social activities for senior citi-
zens,” the Mayor of Varna said.

The Days of Moscow Culture program in Varna in-
cluded a round table entitled “The New Life of Cultural
Spaces in European Capitals,” the opening of the art
project “Striking Moscow,” volleyball games between
junior teams, and a chess tournament. B
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20 Vears of EXPO REAL

On October 8-10, a Moscow government delegation took part in the
international commercial real estate and investment exhibition EXPO REAL
2018, which took place in Munich. This is the 20th time the Russian capital
took part in the event.

e international exhibition Expo Real has taken
place in Munich every year since 1998. Partici-
pants include representatives from state and
municipal establishments, construction compa-

nies, architecture studios, banks, developers, investors,
experts, and other real estate and investment special-
ists from all over the world. The exhibition is among the
largest investment forums in the world. It promotes the
establishment and strengthening of internternational
cooperation in the spheres of investment and finance.
In 2017, 1,768 companies with exhibits from 29 coun-
tries took place in Expo Real. The exhibition was at-
tended by over 39,000 real estate and investment ex-
perts and specialists from 77 countries. Participating in
the event gives Moscow exhibitors a chance to learn
about relevant issues in the European construction in-
dustry, and talk about key Moscow projects and pro-
grams in the sphere of urban planning and real estate.

Moscow's booth at the exhibition covered an area of
336 square meters. It presented an exposition from
the Government of Moscow, which demonstrated
investment projects and programs that are being
implemented in the capital in the spheres of infra-
structure solutions, urban development, technology
park development, improvements to the urban envi-
ronment and quality of life, transportation develop-
ment, and the preservation and repurposing of his-
torical buildings. An interactive mobile complex “Map
of Moscow,” which took up almost 100 square meters
of space, was presented to the visitors.

The Moscow government'’s business program kicked
off on October 8. The opening ceremony of the Mos-

cow government booth was the focal point of the
day. It was conducted by Deputy Head of the Moscow
Department of External Economic and International
Relations Igor Tkach, Chairman of the Board at Messe
Munchen Klaus Dittrich, Russian Consulate General in
Munich Sergey Ganzha, and Deputy of the Moscow
City Duma Stepan Orlov. The speakers expressed con-
fidence that Expo Real will become an excellent plat-
form for establishing new contacts that will lead to
successful joint projects in the future. They also noted
that the Russian capital has a lot of investment po-
tential. "Moscow is growing and developing, becom-
ing more beautiful, friendlier, safer, and more attrac-
tive to investors,” Igor Tkach said.

The business breakfast “Think Globally, Act Locally,”
opened the business program at the Moscow booth.
New opportunities for foreign investors on the Rus-
sian real estate market was the main subject of dis-
cussion. During the conversation, participants went
over the nuances of doing business in Russia, the most
in-demand technologies and formats of cooperation
between business and government, solutions to the
most common problems, as well as modern trends and
projects in this sphere. For example, the renovation
program — the liquidation of dilapidated buildings —
is one investment project with a lot of potential.

The business session “An Ecosystem for Business.
A New Formula for the Modern City” took place after
the business breakfast. During the session, partici-
pants talked about different aspects of the new city
development concept, which is invariably interlinked
with effective cooperation between the government,



business, and modern technologies. According to the
speakers, collaboration has to exist at every level,
from economic to social. Creating a comfortable en-
vironment and developing an infrastructure that sup-
ports it are currently the city's key priorities.

Transport accessibility was also an important topic of
discussion. Participants of the discussion “Infrastruc-
ture and the Development of Global Cities. Moscow's
New Urban Agenda” helped answer many pressing
questions. Mobility and comfort are some of the most
important factors for people deciding on a place to
live. It's undeniable that the opening of metro stations
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in new districts leads to an increase in trade, faster
construction speeds, and the establishment of social
and cultural venues.

The booth also hosted interactive sessions, road
shows, and discussion. The events were dedicated
to exchange of experience in the implementation of
cases related to digital design, the introduction of
digital platforms for public services, and a boom in the
number of Internet services. Participants talked about
working models successfully implemented in mega-
cities, as well as ways to bypass the pitfalls often en-
countered in these spheres. &

Days of Moscow culture
In Tokyo

The capital of Japan hosted Days of Moscow Culture on October 16-18, 2018
within the scope of the Russian-Japanese cultural exchange year.

he official opening ceremony for the event

took place on October 17, at the central Tokyo

square Akasaka Sacas. Members of the Mos-

cow government delegation, headed by Min-
ister of the Moscow Government and Head of the
Moscow Department of External Economic and Inter-
national Relations Sergey Cheremin, took part in the
ceremony. Chairman of the Moscow City Duma Alek-
sei Shaposhnikov, President of the Moscow Chamber
of Commerce and Industry Vladimir Platonov, Direc-
tor of the Moscow Urban Forum Denis Boykov, and
other officials also took part in the ceremony.

The forum "Moscow and Tokyo. Common Challenges,
Common Interests” took place within the scope of the
business program. At the forum’s plenary session, the

speakers discussed potential spheres of collaboration
between Moscow and Tokyo, as well as key priorities
in the spheres of investment, technology, and sus-
tainable development. The program continued with
three parallel sessions, during which participants talk-
ed about their solutions to issues concerning urban
policy, infrastructure development, social support for
older people, and collaborations in the sphere of event
tourism.

The day before the ceremony, an official meeting took
place between the Moscow delegation and represen-
tatives of the Tokyo government — Special Advisor to
the Governor on International Affairs Tsuyoshi Yama-
moto, Director of the Cultural Relations Bureau Ma-
sayuki Kyuko , and other colleagues. &
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A meeting with the Secretary-
General of the United Nations

At the end of October 2018, Minister of the Moscow Government and Head

of the Moscow Department of External Economic and International Relations
Sergey Cheremin, along with other members of the Moscow delegation,

met with UN Secretary-General Anténio Guterres at the 73rd session of the
73rd session of the UN General Assembly.

he main objective of the event was the pre-

sentation of the fifth edition of the United

Nations Association of Russia report, “Re-

gions of Russia and the UN Sustainable De-
velopment Goals.”

Anténio Guterres spoke highly about the significance
of this unique program and approved its implementa-
tion. Under-Secretary-General Alison Smale, who has
supported the United Nations Association of Russia
program for many years, thanked the Russian delega-
tion for their invaluable contribution to the sustain-
able development of the UN.

The United Nations Association of Russia report
was also presented at the UN headquarters for the
general public. Russia's Permanent Representative
to the United Nations Vasily Nebenzya and Deputy

Director of UN-Habitat Filiep Decorte gave opening
speeches at the presentation. Head of the Moscow
Department of External Economic and Internation-
al Relations Sergey Cheremin gave a detailed ac-
count of the Russian capital’s accomplishments in
implementing sustainable economic development
goals for the city.

The presentation of the fifth edition of the “Regions of
Russia and the UN Sustainable Development Goals”
report contributed to the promotion of Russian na-
tional projects across UN organizations, improving
the image and investment attractiveness of Russian
regions. In addition, representatives of various Rus-
sian regions were informed about the concept of sus-
tainable development, its main goals and objectives,
and expressed their interest in localizing and develop-
ing this program. &
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The reception held in celebration of the publication’s anniversary was attended by officials
from the Moscow government, heads of foreign companies, and ambassadors

[EEl CAPITALIDEAS January-March 2019

he Golden Ring Hotel in Moscow
hosted an evening dedicated to
the s-year anniversary of Capi-
tal Ideas. The journal is published
with assistance from the Depart-
ment of External Economic and Interna-
tional Relations of the Moscow govern-
ment. By telling readers about the capital
and foreign companies working in the
city, the publication seeks to convey to
foreign audiences the political, economic,
and social changes that are taking place in

Moscow, as well as to inform them about
the steps the government is taking to im-
prove the investment climate.

The event gathered many people who
have appeared on the pages of Capital
Ideas at different times, such as heads of
foreign industrial unions and associations
that work with Russia, CEOs of foreign
enterprises operating in the Russian Fed-
eration, and ambassadors from a number
of countries accredited to Moscow.



Sergo Kukhianidze, the Editor-in-Chief
at Capital Ideas, said that the publication
was able to accomplish the most impor-
tant goal over the past five years — build-
ing trust. The articles published on the
pages of Capital Ideas confirm this to be
the case. “In the past five years, we pub-
lished exclusive interviews with almost
all members of the Moscow govern-
ment, including Mayor of Moscow Sergey
Sobyanin, the heads of some of the big-
gest companies that work in the capital,
directors of Chambers of Commerce and
Industry, and Ambassadors from leading
countries,” he said.

Minister of the Moscow Government and
Head of the Department of External Eco-
nomic and International Relations Sergey
Cheremin talked about the professional-
ism of the editorial staff working on the
publication. He expressed hope that Capital
Ideas will continue to thrive, and will go on
to celebrate 10 and 15-year anniversaries in
the future. “You're creating a unique journal.
There is nothing like it on the Russian media
market. Capital Ideas sheds light on real life
in the capital in a competent and impartial
manner,” Sergey Cheremin said. B
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Maksim Liksutov:

We want Moscow
to be a comfortable

place to live

“We stuck to the rules of competent city development. We're creating equal
opportunities for drivers, cyclists, and pedestrians,” Deputy Mayor of Moscow in
the Government of Moscow and Head of the Moscow Department of Transport
and Road Infrastructure Development Maksim Liksutov said in an exclusive

interview with Capital Ideas.

Moscow placed sixth in the McKinsey & Company
rating of the world’s megacities with the most
developed city transportation systems. It also
won the prestigious Global Public Transport 2017
award. What was the first thing international ex-
perts noticed?

Over the course of a few years, Moscow has imple-
mented a lot of big and important projects, includ-
ing improvements to traffic, comfort and popularity
of public transportation, and updates to city spaces.
In McKinsey & Company's rating of transportation
systems in big cities, Moscow placed 6th out of
24 cities. The capital has moved up 14 places over
the past 7 years, and in terms of this trend we're
ahead of everybody else in the world. According to
our results from 2010, Moscow would have placed
20th on the same rating.

The experts assessed city transportation systems in
terms of their impact on quality of life. According to
data from 2017, Moscow placed alongside of leading
cities all over the globe: Madrid, London, Chicago,

Seoul, and Hong Kong. The capital is in first place in
terms of resident satisfaction with changes to the
city. The share of Muscovites who think changes
to public transport in the city have been positive
amounts to 74%.
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Overall, five leading international institutions have
recognized the city's progress: UITP Global Public
Transport Award, Sustainable Transport Award, ITF
Transport Award, Intelligent Community Award,
TomTom Parking Award Winner. In 2017, the Russian
capital placed first for the comprehensive develop-
ment of the transportation system at the UITP Sum-
mit in Montreal. The UITP paid special attention to
the development of the Moscow Central Circle, up-
dates to the city carrier fleet, and faster city trans-
port speeds.

Moscow's goal is to become the leader on the McK-
insey & Company rating, and we think that this is an
entirely realistic goal. In order to do this, we have to
maintain the current pace at which we introduce new
modern transport, as well as construction speeds for
the metro, the Moscow Central Diameters, roads, and
interchanges.

In 201, the city updated its development strate-
gy, shifting its focus to making public transporta-
tion more popular. What measures enabled this
to happen?

Before 20m, drivers were the focal point of the city’s
transportation system. Roads were expanded, high-
ways were built, the city's space was used for parking,
and public transportation developed slowly. As we re-
member, Moscow placed first in the world in terms of
traffic jams in 2012 as a result.

To turn things around, in 201 we approved a trans-
portation development strategy that was created to-
gether with the world's leading experts. We stuck to
the rules of competent city development. We all love
Moscow and want it to be a nice and comfortable
place to live, study, and work in. So that people come
here from all over the world. So this is why we re-
considered how we approach the development of our

[EEl CAPITALIDEAS January-March 2019

transportation system. We're creating equal opportu-
nities for drivers, cyclists, and pedestrians, especially
considering that we're pedestrians above all else. In
terms of getting around the city, public transportation
is what we focus on.

This approach vyielded results. According to Tom-
Tom, an independent expert and navigation sys-
tem manufacturer, there has been a 23% reduction
in traffic on Moscow roads since 2010. Accord-
ing to the capital’s road traffic organization cen-
ter, average speed during the day has increased
by 16%. Moscow has also implemented a parking
space project, which eliminated chaotic parking,
increased parking space turnover, and created a
safe and pleasant environment for pedestrians, city
transport, and drivers.

We had a task — to show city residents that they
don't have to always take their personal cars and can
choose to take public transportation. So aside from
combating traffic jams, we're actively developing
public transportation — purchasing new buses, trams,
train and metro cars, introducing new routes, building
new stations and metro lines, adding modern passen-
ger services.

The result is that the share of city residents who
use public transportation during rush hour has in-
creased to 68% in 2017, up from 63% in 2010. We're
seeing a big increase in passengers who participate
in the city's economy. Compared to 2010, there are
1.5 billion additional public transportation trips in
2017.

The Moscow Central Circle — a railway that
stretches around the center of the capital and is
connected to the metro with interchanges and the
same payment system — has been operating for
2 years now. Was this project a success?
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Yes, it's very popular right now. This year, according to our
forecasts, the MCC wiill transport about 120 million pas-
sengers, which is a third more than it transported during
its first year of operations. On weekdays, it's already ac-
commodating 450,000 trips. Our record is 501,000 trips,
and we hit that number in November 2018.

Muscovites really like the MCC. It's a really conve-
nient, reliable form of transportation, and there are
free transfers to and from the metro. As we open new
transfers and continue to integrate it with other rail-
way routes, we expect even more passengers on the
MCC. In 2019, we're going to work with Russian rail-
ways to shorten the frequency of trains on the circle
line by another minute, bringing it down to 4 minutes.

The city has already announced a new project —
the Moscow Central Diameters, which will connect
suburban trains with the center. Where will they
go to and how will this work? How will this be dif-
ferent from suburban trains?

The Moscow Central Diameters (MCD) will operate
as an above-ground metro. The construction of the
Large Circle Line of the metro along with other lines
will enable us to strengthen the links between differ-
ent districts of the capital and have one of the largest
metro systems in the world. By 2023, the total length
of the Moscow metro will amount to over 1,000 km
under ground.

The MCD is being constructed based on existing rail-
way infrastructure jointly by Russian Railways, the
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Government of the Moscow Oblast, and the Russian
Ministry of Transport. The goal of the project is to
connect the existing railway line and create new cut-
through routes that will directly connect suburban
towns through the center of Moscow.

The MCD project is split up into stages. The first two
diameters, the MCD-1 Odyntsovo-Lobnya and MCD-2
Nakhabino-Podolsk, are scheduled to be launched
somewhere between the end of 2019 to the beginning
of 2020. The rest of the diameters will be launched
before 2023. The MCD wiill have fast, convenient trains
with transfers to the metro, the MCC, and above-
ground transport.

After the first stage is implemented, public transport
will become more accessible to 3.7 million people. This
includes the residents of Lianozovo, Vostochnoye De-
gunino, Otradnoye, Altufyevskiy, Mozhaiskiy, Mitino,
Yuzhnoye Tushino, Pokrovskoye-Streshnevo, Shyuki-
no, Krasnoselskiy, Moskvorechiye-Saburovo, Tsaritsy-
no, Maryino, Nizhnegorodskiy, Yuzhnoye Butovo, and
other districts. It will also be convenient to get to the
city from outside of Moscow: from Skolkovo, Lobnya,
Dolgoprudniy, Odintsovo, Krasnogorsk, Podolsk, and
Nakhabino.

How will the city’s above-ground transport change
over the next few years?

There is a global trend that has made environmen-
tally friendly transport more popular, especially
electric transport. Moscow is at the forefront of in-

-
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troducing the most advanced type of transport —
in September, we got our first electric buses. We
plan on introducing them across another 5 lines
before the end of the year. By that point, another
100 electric buses will be supplied. The Russian GAZ
and KamAZ plants manufacture the electric buses.
According to the contract, they will supply us with
100 electric buses and 31 charging stations each
by March 2019. In December, we plan on holding a
contest for the purchase of another 100 buses. We
plan on purchasing 300 electric buses per year un-
til 2021, after which Moscow will stop using diesel
buses and will only purchase electric transport.

We're purchasing new trams. Right now, we have over
200 modern, three-section Vityaz-M trams, which
transport over 1 million passengers a week. There will
be 300 of them by the end of 2019, and the tram park
will be fully updated by 2024. These are modern cars
with climate control systems, satellite navigation,
video surveillance cameras, and USB plugs for charg-
ing mobile devices. They also have a low floor, which
makes them comfortable for passengers with limited
mobility.

Carsharing is becoming more popular in Moscow.
How many carsharing operators are there in Mos-
cow and how big is their car park? Does this system
help cut down on traffic?

Moscow is already the world's leading city in terms
of how quickly the carsharing (short-term car rental)
market is developing. One car is used seven or eight

times a day. Over 12 million people used these ser-
vices over the course of 9 months in 2018, which is
double the number for the entirety of 2017. If there
were a total of 100 cars when carsharing was first in-
troduced in 2015, there are now about 11,500 cars in
the city. This service is becoming more popular due
to the increase in the number of cars, flexible pricing,
various customer reward systems, and new services.
For example, there are now premium class cars and
child seats, and the area covered by carsharing ser-
vices keeps expanding.

What kinds of changes has the taxi market gone
through over the past few years?

As of October, the Moscow taxi market is 111 years
old. There are about 50-55000 taxis in the city,
and about 760 people use the service daily. Over
the past seven years, we've reformed the industry
by establishing standards for taxi transfers. It's now
easier and more convenient for drivers to get per-
mits, all cabs are now yellow and travel in desig-
nated lanes.

Because there is a lot of competition, the price for
taxi rides has gone down and is now one of the
lowest in the world. In turn, the city provides sup-
port for the taxi market. Companies can purchase
new cars with credit or lease them, and over oo
million rubles have been allocated for this program.
19,400 cars have already been purchased with the
subsidy program. Now, taxis are just 2.7 years old
on average. B
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Irina Belykh:

Moscow Is a City
for the peoplel

Member of the State Duma Irina Belykh, who was elected in the Khorvinsky-

Moscow district, talked about transportation changes that will take place

in Moscow in the future, how the reconstruction of the city center and the

residential building renovation program will affect traffic jams, and which

legislative changes are necessary to avoid a transport collapse in an interview

with Capital Ideas.

Ms. Belykh, what can you say about transportation
in Moscow today? In your opinion, how has the sit-
uation changed over the past few years?

I think it has changed drastically since 2010 and this
is obvious to everyone, both city residents and ex-
perts. The transportation system is better-planned
and has become more balanced: there is no obvious
bias toward cars, which was beginning to develop in
the beginning of the 2010s. It's entirely obvious that
Moscow is a city for the people! Cyclists and pedestri-
ans have their own space on the streets and crossings.
New interchanges and roads have been built, and
transportation in the city has become more conve-
nient — there are modern buses, electric buses, trams
and metro cars, new suburban trains.

According to the Moscow Department of Transpor-
tation, people take a total of 19 million trips on pub-
lic transportation every day, which is a 14% increase
from 2010. During rush hour in the mornings, 68%
take the metro, buses, trams, or suburban trains to
work. This means people trust public transportation
in the city. Over 70 new metro and MCC stations have
opened, and over 752 kilometers of roads, interchang-
es, and tunnels have been built or renovated. There
are 300 km of lanes in the city specially designated for
public transportation or taxis. 2.7 million passengers
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are transported along these lanes on buses, trolleys,
and electric buses.

Taxis in Moscow have also become an important part
of the transportation system. | remember when it
took a very long time to call a taxi, and they were very
expensive. Flagging down a car used to be common
practice. Now there are legal companies, the taxis
come within 5 minutes, the price is very affordable,
and many capital residents prefer taxis to taking their
own cars. Of course the taxi sector has its own prob-
lems, but we just have to keep working on them.

Another important change is the implementation
of the parking space project, which has eliminated
chaotic parking in the city. The turnover for parking
spaces has increased, and a safe and convenient en-
vironment for pedestrians, city transport, and drivers
has been established. By the way, this was a difficult
and unpopular decision for Moscow. It was tough
to make, but, in my opinion, it was a very important
measure. Without organized parking spaces, it's im-
possible to imagine traffic flows in a huge metropolis.

Judging by the decisions made by the Presidium of the
Moscow Government, the construction and develop-
ment of the city’s transportation system will continue
to move along at a rapid pace over the next few years.
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Half of the city’s budget over the next three years is
allocated for the social sphere, and one article that
stands out in particular is infrastructure development:
the funds allocated for the metro, roads, bridges, in-
terchanges, and transport will amount to 600 billion
rubles.

When it comes to the Moscow agglomeration as
a whole, especially neighboring satellite towns,
what do the trends look like in terms of joint trans-
portation development between Moscow and the
surrounding regions?

Moscow and its nearby regions are a unified area
in terms of employment, transport infrastructure,
and passenger volumes. With a total area of 47,000
square meters and a population of about 20 million
people, it's one of the largest agglomerations in the
world.

The level of labor migration between the regions is
extremely high. Every day, about 3 million people

The TomTom Traffic Index, which provides unbiased in-
formation about traffic congestion all over the world,
has moved Moscow up to 13th place in 2017. In 2013,
Moscow was 1st on the list. According to TomTom's
data, traffic congestion in Moscow amounts to 43% in
2017, which is a 9% decrease from 2013.
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come to work in the capital from neighboring satel-
lite towns and then return home. In order to reduce
congestion, we're building interchanges and recon-
structing highways. But during rush hour, highways
are significantly overloaded, and this is the case for
just about every road to Moscow from the suburbs.

For both regions, the main objective for the govern-
ment is to provide people with fast and convenient
transport that would be a fair alternative to a per-
sonal vehicle.

To make this happen, the city is actively developing
suburban railways. Since 2012, the Government of
Moscow and the Government of the Moscow Region
have been working together with Russian Railways
to implement a large-scale program for the develop-
ment of railway infrastructure. There are no similar
programs in other regions in Russia. Even now, pas-
senger traffic through the Moscow railway network
amounts to over 650 million people, which is 31%
higher than in 2010 (495 million passengers). The
city plans to introduce an additional 240 kilometers
of additional main lines, which will enable the city to
increase the frequency of suburban train arrivals and
ensure the trains arrive on schedule, by 2023.

Yes, the pace of construction in the Moscow sub-
urbs is so fast that the roads aren’t able to ac-
commodate the traffic volumes. Moreover, most
city residents have summer homes (dachas)
outside the city. The city's plans with respect to
constructing new roads, suburban trains, and
metro lines aren’t able to keep up with this pace
of growth. In your opinion, how can we avoid a
transport collapse?
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Here is the key to dealing with high traffic volumes on
highways — all big cities in the world, with no excep-
tions, resolve traffic jams by developing public transpor-
tation. This is currently a priority for the Moscow ag-
glomeration. The implementation of megaprojects that
will create a new transportation infrastructure for many
years down the line and will make travel in the city fast
and convenient for all residents of our agglomeration has
already begun. This project includes the development of
the metro and the MCC, the construction of new roads,
and the launch of the largest and highly anticipated proj-
ect — the Moscow Central Diameters (MDC).

1,300 km of new roads are to be constructed by 2023,
and we've already completed half. Further plans in-
clude a Central Ring Road in the region and four
chords in Moscow. The implementation of these proj-
ects will enable us to unload the road network and
increase throughput capacity.

The Government of Moscow, the Moscow Region,
Russian Railways and the Ministry of Transport of
Russia are updating the lines of suburban trains and
integrating them fully into the urban transportation
system. By 2023, the total length of the diameters,
which will operate as an above-ground metro, will
amount to 446 km and will have 211 stations. This
project is called the Moscow Central Diameters. The
point is to connect the existing lines and create new
routes that will directly connect the cities of the Mos-
cow region through the center of Moscow.

The MDC will be split up into different stages. The
first two diameters, the MDC-1 Odintsovo-Lobnya
and the MDC-2 Nakhabino-Podolsk, are scheduled
to be launched somewhere between the end of 2019

and the beginning of 2020. The remaining diameters
will be running by 2023. The MCD will have fast, com-
fortable trains, with transfers to the Moscow metro,
MCC, and above-ground transport.

Just after the first implementation stage, public trans-
port will become more accessible to 3.7 million people.

A lot of Muscovites have complained that recon-
struction in the center of the capital will be a prob-
lem for both public transportation and personal ve-
hicles. As a member of the State Duma, do you get
questions about this a lot?

There is no way to prevent such a large-scale reno-
vation program from causing some level of inconve-
nience, just like with any renovation project. But if
you're renovating an apartment, it's better to do the
whole thing quickly instead of stretching it out over a
long period of time. It's the same in this case. The work
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According to the information provided by the Moscow
government, the number of trips in the city bicycle rental

system is growing by 87% per year on average. In 2018, it

counted a total of 4 million trips. There is less noise from

cars on streets that have undergone renovations. About

30% of city residents started walking more in the past two

yvears. Muscovites are becoming more active and mobile.
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is complete now, and | think that the benefits are ob-
vious to everybody. | live in the center of Moscow, so
it was an inconvenience for me along with everybody
else. But the end result is great, it's very beautiful. The
city is alive, it needs to be updated occasionally in or-
der to meet our requirements. You can't want to live a
convenient, modern lifestyle but do nothing to make
it happen. The city is its people, and everybody has to
be comfortable, both Muscovites and our guests. A lot
is changing. Cycling is one the rise, and it's turning into
something bigger than a sport or a hobby now.

The reorganization of the city's space enabled us to
allocate more areas for places of leisure and green
spaces. Over the past 3 years, more than 7,000 trees
have been planted throughout the city.

The program has also had a positive impact on busi-
ness. The city's streets and squares now have new
services: summer cafes and street stands, for example.

Aside from broadening the sidewalks and setting up
new pedestrian areas, we were also able to imple-
ment a lot of important transportation solutions. The
introduction of designated lanes became the founda-
tion for bringing above ground transport back to the
center, with the new "Magistral” network. The buses
in the center recently broke a record — they're now
transporting 540,000 passengers a day.

The whole set of measures has started to drastically
change the transportation habits of Moscow resi-
dents. More and more people are opting for taking
public transportation, cycling, or just walking over
taking their own car.
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Are legislative changes necessary in order to re-
solve the transportation problems in Moscow, like
with the renovations?

I'll name a few that are really key, in my opinion.
First, transportation in the city has gone through
significant improvements in many ways because
Moscow has successfully solved the problem of
providing accessible and affordable taxi services to
city residents. Taxi services play a very important
social role in terms of making transportation ac-
cessible for the general population. Plus, the flex-
ibility, comfort, and personalized nature of taxi ser-
vices create stable customer demand for this type
of transportation.

Together with the appearance of taxi aggregators
(taxi ordering services), which essentially link vendors
with contractors through IT platforms, have changed
the structure of the market and the method for or-
dering taxi cabs.

For example, in our city aggregators set high fees for
taxi companies for providing order transfer services.
In some cases, these fees account for 30% if the trans-
fer cost. They're taking advantage of the fact that the
market for receiving and (or) transferring orders for
passenger and luggage taxis is controlled by only a
few large companies.

This situation brings about negative financial conse-
quences for taxi companies and drivers, leads to an
increase in working time for driver to 10-12 hours. This
is one factor that may be contributing to the increase
in accidents involving passenger taxis.



Currently, aggregator activity, which has a direct im-
pact on the shaping of the taxi market, is not regulat-
ed by law. Their rights and obligations have not been
established, like the degree to which they're respon-
sible for what happens to passengers, and unscrupu-
lous market participants take advantage of this.

Because of this, the current model we have for regu-
lating the taxi market needs to be changed.

Right now, a draft of a federal law "On state regu-
lation of relations in the sphere of organization and
implementation of passenger taxi transport and pas-
senger taxi order services” is under consideration by
the State Duma. It needs to be amended in order to
ensure effective legislative regulation for aggregators
and the introduction of concepts for these business
entities that correspond to civil law. Moreover, the
legal regulations for the whole taxi market need to
be optimized. In particular, we need to transfer part
of the authority to regulate taxi transportation to the
level of the constituent entities of the Russian Fed-
eration, which to a large extent ensure the organiza-
tion of passenger taxi services for the public (issuing
permits for the transport of passenger taxis, regional
state control in this sphere).

Second, the taxi industry sector needs to address the
number of traffic accidents that involve taxis driven
by people who don't have Russian driving permits and
are operating vehicles with foreign driver's licenses.

Because of this, it's important to limit taxi drivers to
people who have Russian driver’s licenses. To do this,
we would have to recognize as no longer applicable
a guideline in the law "On road safety,” according to
which a ban on driving with foreign national or in-
ternational driving permits for business operations
directly related to driving does not apply on citizens
of the Kyrgyz Republic, as well as citizens of countries
that use Russian as their official language. A bill like
this has already been submitted to the State Duma.

The third initiative | want to talk about is also under
consideration by the State Duma. It will introduce
changes to the Administrative Code that provide for
the option to give the Moscow government the au-
thority to review a number of traffic-related adminis-
trative offenses when they are recorded automatical-
ly via an agreement concluded between the Russian
Ministry of Internal Affairs and the Moscow Govern-
ment. The bill has passed in the first reading.

This bill is necessary because Moscow, as a city of
federal significance, has higher traffic volume density
and a larger number of traffic-related administrative
offenses compared to other subjects of the Russian
Federation.
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The Moscow Government also has more opportuni-
ties in terms of adding more staff to the bodies (di-
visions) in charge of traffic-related administrative of-
fenses compared to the Russian Ministry of Internal
Affairs.

We're accumulated enough positive experience with
transferring this type of authority to the Moscow
government within the scope of the existing agree-
ment with the Russian Ministry of Internal Affairs on
the transfer of the authority to review cases on viola-
tions of traffic signs that prohibit stopping or parking
vehicles. Adopting this law and subsequently conclud-
ing an agreement on the transfer of authority will lead
to improvements to traffic and road safety in the city,
making it easier to implement the principle of the in-
evitability of punishment for traffic-related offenses.

So Moscow deputies have their work cut out for them.
Creating new laws isn't done overnight, and it's tedious
work. So we're going to continue working on it. B

In the first seven months of 2018, 468 traffic accidents
that involved taxis were registered in Moscow. In 71 of
these incidents, the driver was a foreign citizen who was
breaking Russian traffic laws because they lacked the
necessary qualifications and didn’t have enough experi-
ence driving in cities and heavy traffic.
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Mikhail Blinkin:

There was |
a transport revolution

In Moscow

Mikhail Blinkin, Director of the Institute for Transport Economics and

Transport Policy Studies at the Higher School of Economics, professor, and

transportation expert, talked about transportation in Moscow and the

future development of public transportation in an exclusive interview with

Capital Ideas.

Mr. Blinkin, what can you say about transportation
in Moscow today, and how has it changed over the
past few years?

What has happened in the sphere of public trans-
portation can be called a true revolution. My foreign
colleagues refer to it as "Sobyanin’s transportation
revolution.” let's look at the facts. Over the past years,
there has been a significant decline in the number of
districts that don't have direct access to the metro. Or
in other words, new stations and metro lines are be-
ing constructed at breakneck speed. This hasn't hap-
pened since the 1930’s, when the metro was first built
in Moscow.

The project to integrate the city's railway into the
public transportation system — the Moscow Cen-
tral Circle MCC) — has been implemented. Accord-
ing to preliminary estimates, we expected Muscovites
to start making full use of this line in a few months.
However, it actually happened within the first week.
In other words, it was in high demand.

An information shell for transportation in Moscow
has been created, from online displays on stops to the

large number of mobile apps. The rolling stock has
also been updated. In the past few years, the city has
stopped purchasing everything that's lower quality
than Euro-s5. The trams are high-quality by European
standards, and they're made in Tver.

Moscow has disposed of jitneys — so-called marshrut-
kas. The city has transferred to so-called gross cost
contracts, the point of which is that the passenger
doesn't have to know who is transporting them. This
is a west German invention from the 1960s. There can
be both municipal and private providers in the city,
but the same ticket must work for both. Private pro-
viders didn't go anywhere, they've just accepted the
new rules.

Were the changes limited to just public transporta-
tion?

Moscow has finally eliminated freeparking, and there
are areas with paid parking. This was a political deci-
sion made by Mayor of Moscow Sergey Sobyanin, and
is technologically advanced in terms of its implemen-
tation: people can pay through terminals, apps, or via
sms. In the US, for example, which has had paid park-
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In Moscow, there is less than 30 square meters of
streets & roads per one car, which is a record low
by world standards. It's about 150-200 square
meters per car for US cities, and even in Europe,
which has a lot less space, the ratio is higher.

In Paris, for example, it's over 100.

ing since 1934, people still have to drop quarters into
parking meters on the street.

It's also worth remembering that the city’s taxi sys-
tem has been reconfigured with the help of IT — Uber,
Cett, Yandex, and so on. The result is that taking a taxi
in the city has become more convenient and cheaper
than driving yourself. For example, if a couple goes to
the theatre and a cafe together, it will take 3 hours.
They'll spend 8oo rubles on parking in the center. You
can get a taxi to and from just about any district in
Moscow for the same price. So there is a price balance
that means | don't have to take my car into the city
and park it somewhere. The taxi is easier and more
affordable.

Over the past few years, we've cleared up the traffic
flow stoppers on MKAD. Instead of old interchanges
from the 1960s, there are now well-configured inter-
changes that don't keep the traffic flows in the city.

But because of buildings left over from the Soviet era,
it's impossible to strike a balance between the num-
ber of cars and the area covered by asphalt.

The peculiarities of Soviet planning leave just 10% of
the total area open for paved roads (this is the land
allocated to streets ratio), which is not enough. And
you can't even fix it with major construction proj-
ects. Even if you build roads with total area equal
to MKAD overnight, the ratio will only change by a
few tenths of a percent. So even if we combine all
the efforts of Moscow city planners and construc-
tion workers, we can smooth out the ravines but
not the curvature of the earth. So we can't make
the city fully car-friendly. But we can make public
transportation (not just mass transportation, but
also taxis and car sharing) ideal, and this is what
we're working toward.

How is public transportation going to develop?
The railways will be built into the body of the city.

Aside from the MCC, there will be a Moscow Cen-
tral Diameters (IDC) network. This project has al-
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ready been planned and is accounted for in the city's
budget for the upcoming years. Moscow will also
become gradually more electrified in the sphere of
public transportation. The city will be purchasing
electric buses. This is a tough and costly project, and
is in many ways a gesture in favor of environmen-
tally friendly standards. These buses will gradually
replace trolleys.

This will happen for several reasons, one of which is
that there hasn't been significant progress in the trol-
ley bus segment of transport engineering anywhere
in the world, as opposed to the bus and train car en-
gineering segments, where reliability, maintainability,
and vehicle comfort have all seriously improved. They
also won't be in demand, because the city can provide
for good mobility without relying on overhead con-
tact networks. For example, it's easier to hand over a
lane designated for public transport to a tram rather
than a trolley, since the tram'’s multi-car structure en-
ables it to transport more passengers. If the passen-
ger volumes are lower, the line can have one car per
tram. For higher passenger volumes, trams can have
two or three cars.

For the sake of comparison, even Germany and
France, which were using trolleys in dozens of cities
in the 1950s5-1960s, have almost entirely eliminated
them. Each of these countries has 3-4 cities left that
are still using trolley bus lines.

How can car sharing services become more conve-
nient for city residents?

Car sharing will develop at a very rapid pace over
the next few years. According to business (not aca-
demic) forecasts, a new option will appear by the mid
2030s — a self-driving car will come to get the client
at the pick-up location. Forecasts predict that this will
be extremely popular, and people won't even have to
walk to get to the car they called. Car sharing has a
lot of advantages over personal cars. For example, you
don't have to decide where to park the car overnight.
Using cars like these will be just as easy as hauling a
shopping cart around a store.

Is transportation between the capital and the re-
gion going to change? Will there be a unified trans-
portation network with the same tickets?

As soon as we launch the Moscow Central Diam-
eters (IDC) network, we will essentially have a setup
in which regional trains cut directly through the city.
And it will be tough to know exactly where regional
transport ends and city transport begins. In terms of
maintenance and use, this is a unified system. We will
also have to adjust the pricing plans to account for
these changes.



There is a trend spearheaded by Germany in which
major railway companies are buying bus operators.
I think it will be implemented successfully in Rus-
sia. Because when there are well-functioning rail-
way connections between the capital and nearby
towns, it makes financial sense for a company to
provide services that transport people to the sta-
tion.

How will the Moscow Central Diameters (IDC) net-
work differ from the city’s regional trains?

Historically, our regional trains run along radii, that
is, they connect the region with the city center. From
there, passengers who have to travel further have to
maneuver complicated transport interchanges. For
city residents, the Moscow City Diameters will be
much more convenient. | think that the people who
live in the suburbs and have to take personal cars to
work today will start taking suburban trains instead.
In many areas, a lot of work will have to be done in
order to install the IDC network: re-laying the rail
tracks, electrification, the introduction of modern
control systems.

Lanes designated for public transport have been in
effect in Moscow for several years, and new lanes
are added frequently. Have they impacted traffic in
the capital and in what way?

The introduction of lanes designated for pub-
lic transport in the city had a major effect. Public
transport started moving faster. Here's a personal
example: bus No.144 from Teply Stan to Slavyan-
skaya Square is now a faster route to the center
than the metro or a car. In order for the lanes to
make sense, they have to meet a specific require-
ment — the buses in this lane must transport more
people than neighboring cars. Typically, all desig-
nated lanes in the capital are in demand. Moscow is
such a densely-populated city that coming up with
a designated lane that wouldn't be in high demand
would be difficult.

Does it make sense to introduce designated paid
lanes in the city?

For the city, this task doesn't make any sense. Cit-
ies that have freeways use heavily occupied vehicle
lanes, which cars with 2+ or 3+ passengers can use.
We don't have the option to introduce these chang-
es yet. First, you have to build city freeways. Right
now, about half of the Third Ring Road, along with
parts of the Rublevsky and Kashirsky highways, can
be considered freeways. Essentially, right now it
looks like this: the road is wide, but doesn't look like
a freeway in which there are no pedestrians or even
bus stops. &
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FACE TO FACE

Jean-Claude Knebeler:

Despite our
differences,
we are the same

“I work with Russians to show them, through Luxembourg as an example, that

Europe is not threatening, that expanding territory is not necessary in order to be

successful, that you can be assertive and confident in yourself without engaging

in policy adventures,” said Jean-Claude KNEBELER, Ambassador of the Grand

Duchy of Luxembourg to the Russian Federation, in an exclusive interview with

Sergo Kukhianidze, Editor-in-Chief of Capital Ideas.

r. Knebeler, to me you are an Ambassador of a new

generation. You are young, you are witty, you are

energetic, and you host barbecue parties. You be-

came Ambassador in Russia two years ago, when

you were 39 years old. How did you agree to take
up this post and what did you know about Russia before com-
ing here?

| came to Moscow from New York, where | was Consul General.
I was in charge mainly of the economic relationship with the East-
ern parts of the United States and Canada. Before that, | served for
eight years as Diplomatic Adviser and Director General of Trade
& Investment at the Ministry of the Economy. At that time - it
was after the expansion of the European Union, when many East-
ern and Central European countries became part of the European
Union and thus the common Single Market — we were trying to
figure out where we, as a government, could help promote trade.
Political support is sometimes necessary, on a bilateral basis, and
often more effective in emerging markets. At that time Russia,
China, India and the Middle East became priorities for many of our
companies. So | started to travel to Russia in 2002, mostly to Mos-
cow, but also to other cities. | was a frequent visitor, and | even
learned how to read Cyrillic.

CAPITAL IDEAS January-March 2019

Oh, really?

Initially just observing, from the car, while stuck in traffic. Over
time, of course, | made friends here. | made friends at different
levels: in the world of government, in the world of politics, in the
world of business, also amongst ordinary people. | really enjoyed
my time watching this dynamic city evolve and change. | think this
is a country with great underlying potential. I've thus had an inter-
est in Russia for quite some time. After a few years in New York,
| started trying to figure out where to go next, as all diplomats do
and | suggested amongst others to be sent to Moscow.

It means that you wanted to come to Moscow...

Yes, | wanted to come to Moscow. | put it amongst my preferences
(we are allowed to indicate preferences). | put Moscow high on the
list, but didn't expect to move so quickly. The first priority as a fam-
ily was to stay in New York: my wife Anna, who is from Buryatia,
was pregnant at the time. Moving in this condition was difficult
for her, but we decided together to accept the position when | re-
ceived the offer in spring of 2016. Our son was born in Moscow two
months after we arrived, so we will keep a very real and permanent
connection to Russia in general and Moscow in particular.






What have you learned about Russia and Russians in these
two years?

I've learned how it is to live in Moscow. It's one thing when you
come to Moscow just for a few days, stay at a hotel and go to
meetings. Yet, it is another thing when you live here, when you
navigate Russian society, when you do your shopping yourself.
Of course | am in a very privileged position, but | got another per-
spective on the city. | am here when the weather is nice, | am here
when the weather is not so nice, | become part of the city. Some
colleagues from other countries, who are maybe more visible or
who impose restrictions on themselves, might not have this expe-
rience, but | just take my family and we go to a park and spend our
leisure time like any other citizen. | know that | am identified as a
foreigner. It is obvious that | am not Russian: I am visibly a foreign-
er and my Russian skills are unfortunately still lacking. | definitely
pay a foreigner’s price at some of the markets. But that's all right,
| see this as my contribution to the Russian economy.

Sounds like you feel pretty comfortable in Moscow now?

| feel very comfortable in the city. Like in every city, there are things
that are great and there are things that are not so great. There are
things you learn a lot from. There are little things that make you
think: why don't they move up to international standards in this,
when they are leading in other fields? All in all, it is a wonderful city.
And it is an underestimated city. People are often surprised when
they visit Moscow, because they're biased from what they see and
hear in the media or have images stuck in their heads from 25 years
ago. Yes, Moscow and Russia still have problems to overcome, but |
also have to say that when | came here in 2016, | was stunned by the
progress made during only the four years that | had been absent.

Let me ask you this. Many people think that Russians and
Westerners are so different that they will never understand
each other. Do you agree with that?

No. Actually, | think the exact opposite is true. To say nothing of
the fact that most of the Russian population is concentrated in
the European part of the country. Also, By the way, how to de-
fine “Westerners"? It's better to say Europeans. It's true that some
Europeans think that Russians are different because they hardly
know any. But in essence they are not. Once you know them, they
are very similar to us. Russian literature and culture are European
and part of our common heritage. It's more the subtle differences
that can lead to misunderstandings.

When you land in Beijing, you see the first Chinese person and
understand visually you are in a country that is very different from
yours. When you land in Sheremetyevo, you look at the first eth-
nically Russian person and think he could well be your neighbor.
Of course there is a difference in historical background and ex-
perience, even for people of my age. | remember one Russian
friend...I made a joke that was very common for my generation.
It came with a reference to the first “Star Wars” movies. He did
not get it. And I said myself: “OK, when Star Wars came out and
| went to see it as a kid, he was living in the Soviet Union.” His ref-
erences to old Soviet films on the other hand are unknown to me.
So, you have different cultural references, even though you have
much in common. We are similar, but not identical. That is also
true amongst the many European nations.
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It is also true that we, in Western Europe, know very little about
Orthodoxy, and we know very little about the history of Central
Asia, the invasions, the Caucasus, all factors that shaped Russia
and its people. There is one good place to go if you want to under-
stand this better — the Kremlin Armoury. It has antique weapons
from all over Russia, covering many centuries. You can see from
the design of the weapons and the helmets that there was a lot of
Eastern, of Persian and Tatar influence. All of this also has an im-
pact on the collective Russian identity. It's different from what we
think of as European, Western European, Roman-Greek Christian
culture. Similar, but not quite the same. The fact that we share
quite a few references though makes understanding easier than
with other cultures, but we need to keep in mind that there is also
potential for misunderstandings. It's a bit like speaking the same
language, but with different dialects.

Now | haven't even touched on the ethnic diversity within the
Russian Federation, going into Asia, the Northern Caucasus, the
Arctic. That's another factor, but it would lead to a very long dis-
cussion and we don't have the time...

And how do ordinary people in Europe, who are not politicians,
view Russia? What do they think about this huge country?

They know very little. | think this is a big problem. | think Rus-
sia had a great opportunity with the World Cup to bring people
here, to make them understand that Russia actually is a beautiful
country, with very welcoming people. | know that when my father
first stepped into Danilovsky market, which | of course know is not
very representative of an average Russian market, he was stunned
by the abundance and diversity of produce. He wouldn't admit it,
but | know that he still had images of empty supermarkets an-
chored in his head.

I am also happy to see Russians travelling to Europe, to discover
and understand that we are normal people too, that there are no
civil wars in Europe, and that we have a perfectly functioning so-
ciety, very welcoming as well. Unfortunately, travel is not easy for
people on both sides: Russia has a very complicated visa process
too, very complicated procedures for many things. .

Let’s change the subject. How long will the Western sanctions
last?

As long as Russia continues to provide reasons for these sanctions
to exist. I would love to see them lifted tomorrow.

What is the current state of the economic relationship be-
tween our countries?

| think that, generally speaking, things are good. Industrial rela-
tionships are very good. We have engineering companies that help
modernize Russia. They have been in this country for 40 years and
they are the best in their field. There are companies who have
manufacturing sites in Russia. Yes, some financial institutions
have been impacted by sanctions and increased compliance pro-
cedures. They had to reduce their operations with Russian com-
panies and institutions.

But otherwise | think we have a positive relationship. | was in
Skolkovo this morning. It is always very rewarding to see that



many Russian companies use Luxembourg as a gateway to the
European market - not like moving everything out of Russia and
leaving, but in terms of using Luxembourg to grow their business.
If I had something on my wish list, | would like to have a direct
flight between our two capitals because it would make life much
easier for business travellers and tourists.

What kind of advice would you give to an investor thinking
about coming to Russia. Because you know there are investors
who want to come, but they are afraid. What advice would you
give them?

It is not an easy country to invest in, but it is a rewarding country
to invest in if you have a good project. You will find partners and
you will find support from the government, both federal and re-
gional. They are very devoted and they will help you to make your
investment. Problems arise if you run into trouble...

Like what?

Disagreement, any kind of disagreement with your local partner.
If you try to have legal recourse, it is often very difficult. There
seem to be unwritten protections for Russian companies. That's
what | am being told by my business community : difficulty to en-
force arbitration awards through the courts, very slow investiga-
tion of cases of corporate raiding, issues like this.

This for me is the main problem, evaluating and managing risk,
commercial and political, over a longer period. It is difficult to get
the shareholders and board members of a listed company to agree
to deploy capital into Russia when there are other, less complex
places to invest their money. Of course, it is easier if you are a
privately-held business and there are fewer people to convince.
Sometimes it is not easy to justify the decision to put capital into
the Russian market, where the perceived risk is higher than else-
where. But high risk can potentially mean high returns.

That is true. What does Moscow have to do to attract foreign-
ers, both tourists and businessmen?

For tourists — open a direct flight to Luxembourg! That is what Is-
tanbul did. Turkish Airlines now fly daily and are thinking about add-
ing a second flight. Many Luxembourgers — not the poorest people
in the world | might say — go to Istanbul for a nice weekend or a
holiday, which is also easy because there is no need for a visa. They
use Istanbul as a hub for onward travel, something that Shereme-
tyevo could also become for routes to East Asia. Additionally, | think
that at some point the visa policy should be revised too.

| understand that my Russian colleagues from the Ministry of For-
eign Affairs see this from the very diplomatic angle of the sacro-
sanct reciprocity — as long as Russians need visas to go to Europe,
Europeans will need visas to go to Russia too. What they forget,
besides the lost economic opportunity for Russia, is that the first
reason for a visa regime to exist is to control the risk of illegal mi-
gration. | guess we both agree that this risk is unequally distrib-
uted between both sides.

I would guess that the risk of illegal immigration to Russia from
Europe in general and Luxembourg in particular is rather low.
| think one can find compromises that allow for pragmatic solu-

tions. For example, take what Russia has done with China — elim-
inating visa requirements for tourist groups who come to Mos-
cow. This is very smart, it translated into huge revenues for the city
and its businesses. St. Petersbourg has a special regime for tour-
ists coming on cruise ships, who can freely come and spend their
money for 72 hours, if | am correct. The problem is that Moscow is
certainly very important and the mayor a powerful leader who has
done great things. But many of such key decisions are still made in
other places, where caution seems to be more important.

Also, one has to remember that businesspeople are people too.
They do not only travel for work, but often discover opportunities
when abroad for leisure. Or combine both. If | am a businessperson
and have to jump through many cumbersome regulatory hoops
in order to just come and spend my private money to discover a
city and a country, | will obviously think twice before investing my
company’'s money there... If | think of it at all, because the negative
bias that | spoke about before might still be in my head.

They want to turn Moscow into an international financial cen-
ter. Do you think this is realistic?

Good idea, because Russia as such is large enough to cover the
needs of a financial center, for itself and the CIS. To become a truly
international financial center is difficult though because you can't
just declare yourself an international financial center.

You become an international financial center because others de-
cide that you are. When people ask me what Luxembourg did to
become a center of global finance, | reply: “Well, maybe we re-
acted to things, we reacted well, and many decided that Luxem-
bourg was attractive.” Initially, some policy choices were based on
coincidence, in many ways. We also benefited from the mistakes
of others around us and were then smart enough to defend and
expand these advantages. | believe that Russia has a chance, Mos-
cow has a chance. Sorry, there is also beautiful Saint Petersburg
and Kazan took steps in Islamic finance, but Moscow is where
people do business, there is only scope for one financial centre...

What is your main goal, what is your main aim as Ambassador
to Russia?

I work with Russians to show them that Europe is not threaten-
ing. I show from the example of Luxembourg that you do not have
to expand your territory and your military in order to be successful,
that you can be assertive and confident in yourself without being
adventurous in terms of security. | want to show ordinary Rus-
sians that we are the same. Despite our differences and diversity,
we are the same at heart. Humans, who want to live in peace,
provide for our families and assure a better future for our children.
My son has two passports: Luxembourgish and Russian. | would
like him to grow up being at perfect ease saying in Russia that he
is Luxembourgish and in Luxembourg that he is Russian. We live in
a world that makes global citizens out of all of us. We should and
must keep our deep roots and the connection to our lands and
cultures, but we also need to grow wide branches that can reach
beyond borders.

Thank you very much. It was nice talking to you.
It was nice talking to you too. B
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Moscow in ratings

he Russian capital ranked sixth in
Tterms of living standards on the

World's Best Cities rating, published
by the international consulting company
Resonance. Experts looked at a total of
100 cities. They were assessed across dif-
ferent metrics, including infrastructure
development, employment opportunities,
cultural life, tourism, and the economy.

London was in first place, followed by
Paris, New York, Tokyo, and Barcelona.
Moscow placed ahead of Chicago, Singa-
pore, Dubai, and San Francisco.

The rating analyzed performance metrics
like infrastructure development, housing

accessibility, employment opportunities,
tourism, the environment, and others.

The experts were impressed by the Rus-
sian capital's park Zaryadye, the results of
the city-wide "My Street” program, and
the organization of the 2018 World Cup.
Moreover, Moscow is also in the lead in the
“Museums” category. The Tretyakov Gallery
and the Pushkin Museum are highlighted as
“must-visit” places in the rating. The ana-
lysts also gave high marks to the World Cup,
which took place in Russia this summer —
a lot of matches were held in Moscow.

By the way, the city budget increased
by 14.8 billion rubles as a result of the

Parking with tennis courts on the roof

ccording to Moscow's Chief Archi-
Atect Sergey Kuznetsov, a multi-pur-
pose parking space for 100 cars and
a usable roof will be built on Leningradsky

Prospekt. The three-level parking lot will
be located at Leningradsky Prospekt 15.

"At the instructions of Mayor Sergey
Sobyanin, we're building different types
of parking spaces in the capital for the
convenience of city residents — there are
both underground and above-ground
parking lots. We've also seen that there
is a trend to expand the functionality of
these spaces. The parking lot on Lenin-
gradsky Prospekt will include athletic fa-
cilities: tennis courts and rooms for play-
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ing squash and mini-football,” Sergey
Kuznetsov said.

The total area of the building will be
6,000 square meters. The inside will
house a parking lot for 100 cars, including
spaces for people with disabilities, a re-
ception space, rooms for playing squash
and mini-football, a lounge, and admin-
istrative and service rooms for storing
inventory.

The roof will house indoor tennis courts
with separate ventilation systems. the
tents will be constructed from arched
trusses covered with a with high-perfor-
mance insulation membrane. B

World Cup - this is more than half of
the total sum of income from tourism
in 2010. During the event alone, almost
4.5 million tourists visited Moscow, in-
cluding about 2.3 million people who
came from abroad.

Moscow placed second on the US tour-
ism portal Travel Pulse list of the most-
photographed cities in the world. The
rating was put together based on sta-
tistics from Dreamstime, a photo stock
service. The only city ahead of Moscow
is New York. London is in third place. The
list also includes Bangkok, Paris, Rome,
Los Angeles, Venice, Hong Kong, Istanbul,
Barcelona, Prague, Beijing, Singapore,
and Kiev.

Since last year, Zaryadye Park, which has
become a landmark attraction in the
capital, is often featured in photos on-
line. The park was not only appreciated
by city residents and guests, but also
Time magazine. It included Zaryadye on
the list of 100 most prominent locations
in the world.

Moreover, Moscow was among the

best cities to travel to according to the
leading international travel guide Lonely
Planet and the journal National Geo-
graphic. &




Turgenev House-Museum after restoration

i

tozhenka Street has opened its doors

after a comprehensive restoration proj-
ect. The building now has a modern exhibi-
tion hall. There is also a monument to Ivan
Turgenev and a small city sculpture called
“Mumu.” Thus, Ostozhenka Street now has
a “Turgenev Quarter” — a new cultural and
recreational space. Its opening coincides
with the 200-year anniversary since the
birth of the famous writer. Russian Presi-
dent Vladimir Putin and Mayor of Moscow
Sergey Sobyanin took part in the opening
ceremony for the museum.

Ivan Turgenev's House-Museum on Os-

“The exposition is unique in many ways.
It will feature real items from Turgenev's
era, there will be new opportunities to
hold exhibitions, concerts, and educa-

Remusniie
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tional programs that introduce people to
the writer's work. As we know, Turgenev
spent a lot of time abroad, a lot of Tur-
genev's prose was written there, and his
translations gave the world some of the
most significant and famous works of lit-
erature,” Vladimir Putin said.

Ivan Turgenev's museum is located inside
a historical building, at the following ad-
dress: Ostozhenka Street 37/7, building 1.
It's recognized as a cultural heritage site
of federal significance. In the 1840s-50s,
the writer's mother (Varvara P. Turgeneva)
lived in the two-story wooden house with
attic, which was built in 1818-1819. Ivan
Turgenev visited her often, and the events
that took place at the house on Ostozhen-
ka inspired his famous story “Mumu.”

Water transport in the capital

launch a new water trans-

port route. The pilot route
will run along the Moscow
River, from Kievsky Train
Station to Nizhniye Mnevni-
ki. It will connect the Mos-
cow City business center to
the city's parks and Kievsky
Train Station.

In 2020, the city plans to

There will be 7 stops along
the way. The 10-kilometer
route will encompass a total
of four districts — Khoroshevo-

Mnevniki, Filyevki Park, Presnenskiy, and
Dorogomilovo. The vessels will be able to
carry up to 100 people, and total capacity
will amount to 1,500 passengers an hour. It
will take 104 minutes to complete the route.

The water transport will give Muscovites
access to new transport connections.

The docks will be located close to met-
ro stations, MCC stations, and above-
ground transport stops. The city's public
transport fees will apply on the water
route, and passengers will be able to use
their Troika cards to pay for transfers. B

In 2007, the Government of Moscow
made the decision to establish a museum
inside Ivan Turgenev's house. It became
part of the Pushkin State Museum of
Fine Arts. The total area of the house is
992 square meters.

The first floor features recreations of in-
teriors that would have been found in a
noble estate. The second floor (the at-
tic), which used to house the writer's of-
fice, is now open to visitors for the first
time. Experts recreated the atmosphere
of Ivan Turgenev's home based on the
writer's recollections and descriptions in
his own works.

The new exposition combines museum
items with modern multimedia technol-
ogies, which enabled the creators to sig-
nificantly expand and diversify the space
inside the museum. The exposition cur-
rently features sculptures, books, docu-
ments, drawings, photographs, paint-
ings, sketches, porcelain, metal, fabrics,
and furniture.

The museum has also recently received
new exhibits, which will be presented to
the general public for the first time. The
museum’s exhibition features a total of
1,500 exhibits. 1,025 unique exhibits were
acquired by or given to the museum, and
768 museum items have undergone res-
toration. B
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Upgrades to the country’s biggest film studio

osfilm completed the construc-
M tion of the largest cinemato-

graphic repository and a new film
studio. Film makers will now be able to
build all kinds of sets: rainforest or the
arctic coast, high-rise buildings of Mos-
cow City or Manhattan. The area of the
film shoot space is 1,600 square meters.

“Mosfilm is not only sticking around, it is
becoming more modern. And | think that
it will undergo a full makeover by the
time of its 100-year anniversary, there
will be now opportunities here. There
will be modern studios and a concert hall
that you've been dreaming of. So con-
gratulations! This is an important event
for the city,” Sergey Sobyanin said during
a tour of the country’s main film studio.

Director General and Chairman of the
Board at Mosfilm Karen Shakhnazarov
thanked the Mayor of Moscow for his as-
sistance with the construction project.

Mosfilm is a leading Russian film industry
enterprise and one of the largest European
studios. It covers an area of 30 hectares,
and is located at Mosfilmovskaya Street,
Building 1. The studio was established in
the early 1920s. The production capacity of
the film studio is over 100 films per year.
Mosfilm is currently working on 86 films,
and 23 are in the process of being shot.

There are a total of 15 film studios inside,
and the last film studio was built in 1950.
They have all been reconstructed over the
past 20 years. A 16th film studio was built
this year, and finishing works are current-
ly in progress.
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A big source of pride for Mosfilm is the
unique collections of costumes, furniture,
and props, which total about 400,000 re-
pository units. The studio has been collect-
ing these items since the studio’s inception.

Sergey Sobyanin recalled that there were
a lot of disagreements about the Mosfilm
territory in the late 1990s. There were
proposals to replace it with a shopping
center or a large residential area. But in
2013, the studio launched a moderniza-
tion project at the instruction of Vladimir
Putin. In 2016, a contract that provided
for the construction of new Mosfilm fa-
cilities was signed with an investor. Work
on new facilities began in 2017.

The first stage of construction included
the House of Costumes and Props and
film studio N0.16, and was completed in
September 2018.

In the first quarter of 2019, Mosfilm plans
to start the second stage of construc-
tion — a cinema complex and film studio
No.17. This stage is scheduled to be com-
pleted in 2022.

The project’s implementation is man-
aged by the Moscow government. ‘We're
going to monitor the project and help
implement it until it's complete. | hope
that it will be finished before the sched-
uled date,” the Mayor of Moscow added.
The project is funded by an investor, so
no funds from the city budget will be
used to complete the work. Total invest-
ment volumes amount to g billion rubles.

The modern two-story building that cov-
ers a total area of 15,500 square meters
houses many functional spaces. This will
enable Mosfilm to store its existing col-
lection of props and make space for new
items. The reserve space inside the House
of Costumes and Props is 30% bigger.

There are no equivalents to this building in
Russia, or anywhere in the world. There will
be over 70 retro cars and over 100 horse-
buses on the ground floor. There is also
space for Mosfilm's production vehicles.
The first floor will house the props, and the
costumes will be on the second floor.

The new Mosfilm studio has unique acous-
tic capabilities. A multi-level soundproofing
system — on the floor, the ceiling, and the
walls — will record a clear sound directly on
set. According to Karen Shakhnazarov, this
will enable the studio to boost productivity,
record live sound on the spot, and reduce
expenses for recording sound separately.

A distinctive feature of studio No.16 (both in
terms of construction and functionality) - is
the so-called “inlet collector.” The 6-meter
gate can accommodate any type of heavy
equipment. This simplifies the unloading
and assembly of large set decorations. B




St. Basil's Cathedral now has navigation signs

installation of navigation signs near

one of the most significant monu-
ments to 16th-century Russian architec-
ture — the Cathedral of the Intercession
of the Most Holy Theotokos on the Moat,
better known as St. Basil's Cathedral.

The Red Square has completed the

Information steles were installed in-
side of the cathedral, which compris-
es 10 churches dedicated to Basil the
Blessed, Alexander Svirsky, Saint Barlaam
of Khutyn, the Entry of Christ into Jeru-
salem, Saint Gregory the llluminator of
Armenia, Saint Martyrs Cyprian and Jus-
tinia, Nikola Velikoretsky, the Holy Trin-
ity, the Three Patriarchs of Alexandria,
and the Central Church of the Interces-
sion of Most Holy Theotokos.

St. Basil's Cathedral is a UNESCO World
Heritage Site. It's also one of the seven
wonders of Russia, like the Peterhof Pal-
ace in Saint Petersburg and Mamayev
Kurgan in Volgograd. It's visited by hun-
dreds of thousands of Muscovites and
tourists every year.

There are a total of 29 information points
in the cathedral’s navigation sign system.

These include steles, boards, and direc-
tional signs that help museum visitors
navigate their visit of the world-famous
attraction. The information is presented
in three languages — Russian, English,
and Chinese.

Six street navigation steles are located
around the building on Red Square. They
present descriptions of the cathedral
and the churches inside it, the cathe-

Smart baggage check-in at the airport

he Moscow Domod-
Tedovo Airport and the

airline S7 have intro-
duced a smart-technology
called Self Bag Drop (SBD),
so that people can register
and check their bags at the
airport on their own. The en-
tire process takes less than a
minute and significantly re-
duces the amount of time it
takes to check into flights.

The technology was devel-
oped by SITA — a global lead-
er in information and tele-
communication solutions for
the aviation industry.

24 registration stands will
have SBD kiosks, which will

allow passengers flying with other air-
lines to use the stands. Passengers will be
able to check their bags on their own at
the special Scan & Fly kiosks at the reg-
istration stand. The device is equipped
with a document scanner and a hand-

dral's history and layout, and the build-
ing's architectural nuances. The other
signs are located inside the cathedral.
They contain directional signs that let
the visitors know where to go next, as
well as exits and directions to the sou-
venir shop.

There is an information board with a map
of the church at the entrance, which will
help guests avoid getting lost inside. &

held infrared barcode scanner. If a pas-
senger has their boarding pass and bag-
gage tag on hand, just three swift moves
are enough to register and check in a bag.
Just scan the electronic or paper board-
ing pass, scan the tag, and put it on the
bag. If the passenger doesn't have a tag
yet, they can print one at the kiosk. Then,
all the passenger has to do it put the bag
with the tag on the conveyor belt.

Domodedovo Airport is in the process of
implementing a wide-scale transition to
paperless service. In 2017, the terminal
was equipped with eGate — automated
turnstiles for processing electronic board-
ing passes. They enable passengers to go
through passport control on their own at
the entrance to the departure area and to
board planes. All the traveller has to do is
scan the QR code on their phone. &
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Moscow Central Diameters (MCD) - a new megaproject

oscow is launching a new mega-
M project: diametrical routes for

suburban railway lines will be-
come a new form of transportation. Es-
sentially, these are new above-ground
metro lines that will connect the city to
the Moscow region. The first two diame-
ters will be launched at the end of 2019 -
beginning of 2020. The other routes are
currently under development.

Other countries have successfully imple-
mented similar projects. Nearly all Euro-
pean cities feature examples of integra-
tions between railways infrastructure
and the metro. For example, there is the
S-Bahn in Germany, the RER in France
and the Overground in London.

The existing railway infrastructure will be
modernized, and it will serve as the foun-
dation for the new public transportation
service. There will be convenient trans-
fers to other transport, a unified ticket
system, services, and navigation signs

First COS store in Russia

he London brand's first store is lo-
Tcated on the second floor of the

main atrium in Afimall City shop-
ping center in Moscow. ‘We're very happy
to open our first store in Russia. Moscow
is a spectacular and exciting city, and we
think it's the ideal location for our first
store. We hope that Russian customers
will enjoy our collections, which will be
presented in our new space inside the
Afimall City shopping center,” said Marie
Honda, Managing Director of COS.
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that everybody who takes the metro and
the Moscow Central Circle is used to.
Trains will run along the new routes at
regular intervals, arriving every five to six
minutes during rush hour. At the same
time, the current suburban trains will
continue to run along the railway lines.

After the first stage of the program is com-
plete, public transport will be more acces-
sible to an additional 2.3 million people.

Further development of the diameters
will enable the city to create additional
passenger seats, balance out passenger
traffic volumes on public transportation,
and reduce traffic on highways.

The hours for the Moscow Central Diam-
eters will the same as for the rest of the
metro - from 5:30am to 1:00am. Over-
all, according to expert forecasts, the
implementation of the MCD project will
reduce the pressure on the city's entire
transport infrastructure by 10-12%.

The new store reflects the aesthetics
of COS, which is expressed through the
store's practical design in combination
with decorative elements made out of
natural materials. The store is finished
with limestone from Dagestan, which
gives it a unique look.

The area of the first COS store in Rus-
sia is 540 square meters. It features col-
lections for women, men, and children,
along with accessories. B

The Odintsovo-Lobnya Diameter will
have 12 interchanges with transfers to the
metro, the MCC, and radial railway routes.

Passengers on the Nakhabino-Podolsk
line will be able to make 15 transfer to the
metro, the MCC, and radial railway routes.

It's already been announced that the city's
electric train “lvolga,” which was fully de-
signed and assembled in Russia, will be run-
ning on the first two MCD routes. In terms
of technical solutions, convenience, and
economic efficiency, the Ivolga is on par
with all the best foreign equivalents, and is
even superior to them in some aspects.

The Ivolga is equipped with all modern
passenger services — mounts for bicycles,
USB sockets for charging gadgets, video
monitors, Wi-Fi access points, and con-
venient information boards.

The trains are also well-adapted for pas-
sengers with limited mobility: there are
supports for wheelchairs and bathrooms.
For visually impaired passengers, the an-
nouncements on the information boards
will be duplicated in Braille.

A convenient ticket system will be devel-
oped in order to comfortably integrate the
diameters with the rest of the city's public
transport. The diameters will operate in
accordance with the same standards as
the metro and the MCC - the ticket price
will be the same, and they'll also use the
same type of ticket. Passengers will be able
to use Troika cards to pay for transfers. &




Jewelry store with a coffee shop at the Patriarch’s Ponds s

its first store in Moscow. This brand

became popular in Russia after the
Space Atlas collection (a joint project
with Russian artist Protey Temen), lolli-
pop pendants, and other kinds of mini-
malist jewelry. And now the brand has a
space in Moscow. The store is definitely
worth a visit, even if you don't plan on
buying jewelry.

T he jewelry brand Avgvst has opened

The store on Maliy Kozikhinsky Pereulok
was designed by architect Harry Nuriev
(Crosby Studios). The result is a bright
yellow space with a minimalist display
case for jewelry, a comfortable sofa,
small tables, and an abundance of mir-
rors. It's not immediately obvious that
the space is a jewelry store. Passers-by

drop in, drawn in by the aroma of hot
coffee from the “Chelovek i Parokhod”
coffee shop, and have no idea what
awaits them inside.

The store pays special attention to cus-
tomer experience here. The creators
wanted a visit to the jewelry store to
be a small joyful event for women - a
place where they can treat themselves,
chat with like-minded people, listen to
music, and enjoy good-quality interior
materials. So Avgvst in Moscow turned
out to be a very special place, where
you can also get a cup of good black
coffee.

Aside from jewelry, the store sells books,
magazines, decorative items, notepads,

and pens — small items that can bring joy
to people every day. There is also a sepa-
rate display with jewelry from the brands
Himere and Maria Stern. &

New pedestrian dféd mmmEE——

PHO PHO. A Vietnam-
ese street food restaurant
called Pho Pho has opened
its doors at Sheremetyevo
airport. After opening a
restaurant at Usachevskiy
Market last year, the res-
taurant now has a second
location on the city's map.
Now, Sheremetyevo pas-
sengers flying out of Ter-
minal B can try the most

Gastronomic news

area, which will run from the church

of Christ the Savior to Yakimans-
kaya Embankment. The total area will
cover 2.1 hectares.

The city will have a new pedestrian

The project will entail the reconstruction
of the pedestrian Patriarch’s Bridge on
the section between Beresnevskaya and
Yakimanskaya Embankments. Console
stands (amphitheaters), stairs, and ele-
vators will be constructed there. The city
also plans to build three small social and
cultural centers under the bridge. Their
total area will cover 5,700 square meters.

popular Vietnamese dish - pho soup,
along with plenty of traditional ap-
petizers and drinks that Vietnam-
ese people cook at home. Authentic
Vietnamese drinks stand out on the
restaurant’s menu: coffee with con-
densed milk, jasmine tea, anchan and
the popular Fo Cha - Asian iced tea
with tapioca balls, condensed milk,
and marmalade. The restaurant is lo-
cated neat gates No. 107 and 108, in-
side terminal B (3rd floor). B

The city also plans to improve the sec-
tion of Bolotnaya Embankment that is
adjacent to the Patriarch’s Bridge. There
will be a descent to the Vodotvodniy Ca-
nal. There will be no cars allowed in this
area. The new territory will serve as an
extension of the Museum of Modern Art,
which will be established inside the his-
torical GES-2 building.

Over the past few years, the city has im-
proved and reconstructed 53 kilometers
of shoreline. Another 20 kilometers of
embankments will undergo improve-
ment works before 2020. &
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DNK. This innovative project on Rod-
chelskaya Street 15 combines two differ-
ent concepts. During the day, it's an Asian
restaurant that features popular street
food. In the evening, the space turns into
a hip hop club, with performances by Rus-
sian and international stars, as well as par-
ties for fans of this popular music genre.
The interior is decorated city jungle style:

LITTLE GARDEN KITCHEN & BAR. This
new garden-restaurant popped up in
the very center of Moscow, at the inter-
section of Bolshaya Lubyanka and Bol-
shoy Kiselniy Pereulok. The airy space
is filled with live plants. The windows
stay open and the interior is light and
elegant, making this place a true oasis
in the city’'s concrete jungle. The restau-
rant’s two floors can fit over 70 people
at a time. The menu features southern
European dishes: light salads, tapas,
pinchos, pasta and risotto, and original
main courses. The food here is astonish-
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GO EAST. This is a Pan-Asian restau-
rant from the famous Italian chef Wil-
liam Lamberti with reasonable prices.
The menu tailors for two types of dining.
The firstis for big groups that are looking
to order a bunch of appetizers and share
all of them. The second is for people
who come by themselves, get a bowl of
noodles, and enjoy. The menu isn't overly
long - there are less than 30 selections.
The chefs decided to exclude boring op-
tions and developed their own unique
recipes with the help of new technolo-

there are live plants, beetles and butter-
flies on the walls and ceiling, a lamp in the
shape of @ medusa, mirrors, metal details,
and bright, soft furniture. Guests are of-
fered modern Asian food, a raw bar, and
popular street food dishes. The Bar Point
room offers guests the best cocktail som-
melier in Moscow, and proves that even
strong drinks can be healthy. B

TEMPO DI PASTA. A reasonably-priced
pasta bar on Myasnitskaya Street inside
the cozy courtyard of the Stroganov
School, which serves 47 different types
of handmade pasta. Guests can try a
ready-made classic recipe or make their
own pasta, adding different spices and
sauces themselves. The pasta is made
according to Signor Paoloni’s family rec-
ipe, just like the homemade pasta made
from coarse-ground flour made out of
durum wheat that's used in Rome. Ev-
ery dish is like a Lego creation, where
you can easily substitute any element.

ingly light and features unusual com-
binations of ingredients, bold experi-
ments, and original interpretations of
European classics.

All drinks from the bar are refreshing and
light, and the menu features over twenty
original cocktails. Original presentation is
key here.

This restaurant is a good place for busi-
ness lunches, romantic nights out, and
family dinners. The bar space is also spe-
cial. In the evenings, the restaurant is

gies. The menu has tataki and tempu-
ra, noodles and Peking duck, dim sum,
poke, citrus and rice vinegar salads and,
of course, a full set of sushi and sashimi
rolls that have their own section. There is
a lot of sauce on almost everything, and
a lot of snacks and salads. The interior
design matches the idea well. The main
color motifs are red, black, and wood, the
open kitchen features yellow lighting,
and there are frivolous curtains at the
entrance - it has that modern Asian flair
that's pleasing to the eye. B

And the best part is that it costs just
260-460 rubles per dish.

There are two rooms that can seat
100 people, along with a bar, dance floor,
and a high-quality sound system.

The average check of 8oo rubles, which
can easily include a glass of wine (starting
at 180 rubles) will be complemented by a
cultural program - lectures about Italian
culture, artists, Italian culinary classes for
children, and wine tastings from the best
sommeliers in Moscow. B

g

filled with the rhythms of music. Parties
with DJs gather connoisseurs of fine cui-
sine, a light atmosphere, and fresh music
trends. &



UMAMI MOSCOW. This restaurant,
which has a menu filled with fresh fish,
crabs, and seafood, opened its doors on
the second floor of Usachevskiy Market.
the restaurant has four mono-kitchens:
Ponzu is a raw bar with fresh fish from
Japan and the Far East; Robata is a tra-
ditional Japanese grill which is great for
preparing fish and seafood; Wokowaya
features noodles and soups made in a
Chinese wok; and Falanga has selec-
tions made with crab meat. There is also
Alchemist — the restaurant’s bar. Each
corner has its own menu. Guests can
also pick out whatever they like in the
restaurant’s fish stand and tell the chef

DIPLOMAT. This project on
Tsvetnoy Bulvar 5 is the brain-
child of one of the founders of
Black Star Walter Chassem
and his wife Cindy. Elena Sav-
chuk, the best female chef in
Russia according to the 2017
French guide put together by
Gault & Millay, is in charge of
the kitchen here. The menu
can definitely be classified as
fusion food. the first floor has
a restaurant with shawarma
and original takes on pop
dishes, and the second floor
houses a bohemian R'n'B bar.
Aside from European cuisine,
the first floor of the build-

ChacCha. This new restaurant in Mnevni-
ki has an unusual concept: the waiters
are actors and singers from Georgia.
Graduates of theatre universities put
on mini-plays, complete with singing
and dancing, when they're not serving
people dishes. Traditional Georgian food
is featured on the menu along with the
restaurant’s original dishes. There is a

what kind of dish they would like made
out of the product. There are a lot of
options to pick from: wild Japanese fish,
Kamchatka crab, shrimp, scallops. The
chefs can give you advice about what
kind of dish would work best for a par-
ticular fish, as well as add to or remove
ingredients from selections featured on
the menu.

The restaurant’s interior is like a mini-
malist, modern-day Asia with interest-
ing details and a large collection of live
plants. Guests can sit at individual tables
or at by the counter at any of the four
kitchens, where they can chat with the

GILO DIM SUM. The first floor of the
Central Market (Rozhdestvenskiy Bul-
var 1) has opened a spot from the chef
Giacomo Lombardi. The cuisine is a
unique mix of Asia and Europe - the
chef's unusual take on Chinese dim sum.

ing also has an Eastern section, complete
with a tandoor, doner kebab and kutab,
which are baked by women from Arme-
nia on the spot. As an alternative to the
standard bruschetta, there is something
called the “fusion tandoor” — a mini-tan-
door cake with different fillings: Asian eel,
cream cheese and radish, or with vanilla
goat cheese, tomatoes and grapes, or
eggplant mousse, artichokes, giant capers
and baked bell pepper. Another specialty
is the doner donut, or the "do-it-yourself
shawarma”: a dish for 2-3 people, with
mini cakes and fillings.

The interior adheres to the same con-
cept of combining things that seemingly
don't match. On Fridays and Saturdays,

khinkali spot on the first floor of the res-
taurant, which has an open kitchen and a
small cafe that lets guests watch as their
food is prepared. The first floor also has
stands with nuts and dried fruit, home-
made jam and sweets. The chefs make
khinkali, kutaby, and chebureki, and bake
pita bread. Guests can grab their order to
go or stay for a snack at the cafe. &

chefs, learn more about the products,
and see how the food is prepared right in
front of them. B

They are made with traditional Chinese
dough and fillings typical for ravioli. The
dim sum in sets of 5 or 8, with specially
selected sauces on the side. A sous chef
from China is in charge of preparing
them. &

the space hosts parties with DJs. There
are occasional performances by hip hop,
R'n'B, and rap stars. The bar has a VIP
room with a panoramic glass roof, and in
the summer there is a veranda that over-
looks Tsvetnoy Bulvar. &
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“All the wonders you seek are within yourself. We should seek to discover our own
special light. Know how to live within yourself; there in your soul lives a whole world
of mysterious and enchanted thoughts; they will be drowned by noise of this world.
Be still and listen to their singing and be silent.”

Fedor Tyutchev, Russian poet and statesman

“Love animals: God has given them the rudiments of thought and joy untroubled. Do
not trouble their joy, don't harrass them, don't deprive them of their happiness, don't
work against God's intent. Man, do not pride yourself on superiority to animals; they are
without sin, and you, with your greatness, defile the earth by your appearance on it, and
leave the traces of your foulness after you - alas, it is true of almost every one of us!”

Fyodor Dostoyevsky, Russian novelist and philosopher

« Joy can only be real if people look upon their life as a service and have a definite
object in life outside themselves and their personal happiness.»

Leo Tolstoy, Russian writer who is regarded as one of the
greatest authors of all time

«If I wanted to order a ring for myself, the inscription | should choose would be:
"Nothing passes away." | believe that nothing passes away without leaving a trace,
and that every step we take, however small, has significance for our present and our
future existence.»
Anton Chekhov, Russian playwright and short-story writer,
who is considered to be among the greatest writers of short
fiction in history

“Time sometimes flies like a bird, sometimes crawls like a snail; but a man is happiest
when he does not even notice whether it passes swiftly or slowly.”

Ivan Turgenev, Russian novelist, translator and popularizer
of Russian literature in the West

«A certain man once lost a diamond cuff-link in the wide blue sea, and twenty years
later, on the exact day, a Friday apparently, he was eating a large fish - but there was
no diamond inside. That's what | like about coincidence.»

Vladimir Nabokov, Russian novelist, poet, translator
and entomologist
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NOTHING VENTURED

id Siemens develop Lastochka trains for
Russia, local conditions or do such trains
run in Germany and in other countries as
well?

10 Lastochka trains made in Russia by our Joint Ven-
ture Ural Locomotives and 54 German trains are now
operated in many regions of Russia. Our Lastochka
trains have showed themselves to good advantage in
passenger traffic operation on the Moscow Central
Circle. As of today, more than 220 million passengers
have been carried. At present, 42 Lastochka trains are
operated on the MCC. Lastochka electric trains are
new generation trains developed on the basis of De-
siro project with the use of innovative technologies.
These trains are designed for suburban and intercity
passenger traffic on Russian railways with a wider
track gauge equipped with high and low platforms.
The maximum electric train speed is 160 km/h. They
are designed for the specific climate of Russia and can
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In Russia, this high-speed train
that runs along the Moscow
Central Circle bears the romantic
name “Lastochka” (translated as
“swallow”). In Germany, this rolling
stock, developed by Siemens, has
a different name: Desiro RUS.

But this has no effect on how
popular the comfortable trains,
which can travel at up to 16okm/h,
are among Muscovites and the
capital’s guests. Capital Ideas
talked to Joerg Liebscher, head of
Siemens Mobility in Russia, about
the company’s operations.

be operated at temperatures from +40°C to -40°C.
Passenger comfort features and advantages include
availability of areas for persons with disabilities, con-
venient passenger seats for long journeys lasting for
4 hours and more, availability of tables and outlets
for work during the trip, passenger compartment air
conditioning systems (instead of a vent window air
circulation system). Special train modifications were
developed for operation on the Moscow Circle with
places for bicycles, additional handrails, and a modi-
fied seat configuration (more standing passengers).

The passenger traffic on the MCC which is now
used by about half a million people every day was
opened in September 2016. Was it the first use of
Lastochkas in Russia?

Lastochka trains on the MCC are really very popular
among passengers due to their comfort, speed and
ease of movement. We used our positive passen-



swallows fly
high In Moscow

ger transportation experience in various cities of our
country to launch our trains on the MCC. Lastochka
trains proved themselves to be good at passenger
transportation during sporting events (including the
recently completed FIFA World Cup).

Is only one modification of Lastochka trains used
in Russia or are we talking about several types of
trains?

Lastochka trains exist in several versions: standard
and premium. And, as we mentioned before, a special

modification was developed for the MCC. In addition,
a two-system train (3kV DC and 25kV AC) is currently
under certification tests.

Where are Lastochka trains manufactured for the
Russian Federation - in Germany or in Russia?What
plants manufacture them?

Today, the Russian content is 80%. In May 2014, the
first Siemens Desiro RUS electric train was manufac-
tured by Ural Locomotives. For the first time ever in
the history of domestic railroad rolling stock manu-
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facture it included a welded aluminum body. Siemens,
in partnership with Sinara Group, started localization
of electric trains at Ural Locomotives plant and has
been performing the largest order for 1,200 cars is-
sued by Russian Railways in 2011

How many Lastochka trains have been manufac-
tured in Russia and how many of them are used on
the MCC?

At present, 110 Lastochka trains made in Russia by our
Joint Venture Ural Locomotives and 54 German trains
are operated in many regions of Russia.

In what cities and regions of Russia, apart from
Moscow and Sochi, are Lastochka trains operated?
Do they run only on already existing routes in the
Russian Federation or new routes are being devel-
oped for these trains?

Territories of Lastochka operation are continuously
expanding both on the existing and new routes. At
present, Lastochka trains carry passengers in the fol-
lowing areas.

South Region: Krasnodar Territory, Adler — Maikop,
Krasnodar - Rostov-on-Don, Rostov-on-Don -
Krasnodar — Novorossiysk, Kislovodsk — Rostov-on-
Don - Krasnodar, Sochi — Roza Khutor, Tuapse — Sochi
Airport. Leningrad Region: St. Petersburg - Veliky
Novgorod, Vyborg, Volkhovstroy, Bologoye, Petro-
zavodsk. Central Region: Moscow - Orel, Smolensk,
Kursk, Tver, Nizhny Novgorod, Kryukovo, Ivanovo,
Moscow Central Circle. Ural Region: Yekaterinburg -
Nizhny Tagil - Kushva, Kamensk-Uralsky, Yekaterin-
burg - Kuzino - Shalaya. North-West Region: Kalin-
ingrad — Svetlogorsk, Zelenogradsk.

How do you see further development of Lastochka
and Sapsan transport projects? Are these projects
promising?

The Infrastructure Economics Centre predicts (IEC) a
steady growth of passenger transportation by elec-
tric trains with a maximum speed of 160 km/h un-
til 2030. Analysts came to this conclusion based
on the study of applicability of Lastochka type rolling
stock on the existing railway network.

According to the railway network study, there
are several routes with high passenger traffic: Mos-
cow transport hub, North-West transport hub, Volga
Region, North Caucasus and Urals. Mr. Kosoy, presi-
dent of IEC, stressed that the use of Lastochka elec-
tric trains in those regions is economically feasible.
By 2030, the demand for electric trains will exceed
1.9 thousand cars.Thus, there are still many regions
where our trains could be used effectively.
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Who is responsible for Lastochka train servicing
and is it effectively arranged in Russia?

Siemens pays much attention to maintenance of
trains supplied to our key partner, Russian Railways.
Service maintenance of Lastochka trains is carried out
on the basis of Podmoskovnaya depot and in Adler.
In 201, a contract for manufacturing of 1,200 cars
and service maintenance of 54 trains was signed for
40 years. In 2015, a contract for service maintenance
of trains manufactured in Russia was signed for 40
years.

Today we are trying to provide efficient service that
integrates all train information. We are also develop-
ing a digital depot project based on paperless docu-
ment management.

As we are talking about Siemens trains in Russia, it
is impossible not to mention famous Sapsan trains
running on the Moscow - St. Petersburg route.
How did they take hold and are they popular?

Today, Sapsan is one of the most successful projects. It
is evidenced by the highest train “population” (99.2% is
the highest rate of train utilization in Russia), its avail-
ability (99.9%) and successful uninterrupted opera-
tion.

We signed an agreement on expansion of the high-
speed train fleet of RZD Holding at the international
trade fair InnoTrans in Berlin. According to the docu-
ment, Russian Railways OJSC and Ural Locomotives
LLC (Joint Venture of Sinara Group and Siemens AG)
will negotiate an agreement on expansion of Sapsan
fleet by March 31, 2019. It is also planned to sign an
additional agreement for maintenance and repair of
this rolling stock as a continuation of the current ser-
vice agreement between Siemens AG and RZD OJSC.
It appears to be the best evidence of the popularity of
these trains.

What is the pace and what are the areas of devel-
opment of cooperation between Siemens and Rus-
sia in railway transport in general?

As one of the world leading providers of railway solu-
tions and technologies, Siemens is a strategic partner
of Russian Railways in many projects. In the future,
we are ready to expand areas of cooperation, primar-
ily using digital technologies.

The HSR construction is among the promising areas
in which we would like to take part. For this pur-
pose, several years ago, the German Initiative was
created bringing together major German compa-
nies ready to develop proposals on the project, offer
the latest technologies and take part in localization.



We are ready to develop a project of new genera-
tion high-speed trains. And today, to this end, we
are discussing the creation of an engineering centre
with RZD.

We continue to develop the locomotive building
industry. For this purpose, we are developing the
production capacity for traction components at
Siemens Elektroprivod Plant and Voronezh Trans-
former Plant.

We continue localization and supply of 1,200 Lastoch-
ka cars assembled and marked as “Made in Russia” to
RZD. This was discussed above.

One of the main future infrastructure development
factors is automation. Siemens Mobility also has its
own solutions here, which we are ready to repli-
cate today. The gravity hump at Luzhskaya station
became the first fully automated gravity hump in
Russia. An automatic system for control of train
splitting MSR-32 was implemented at the hump
yard. Due to innovative solutions, low maintenance
and energy efficient equipment, the technical staff
was reduced almost by half and the average energy
consumption for splitting up of one car reduced by
more than seven times. Herewith, the work of the
whole hump is controlled by one hump foreman.
The hump was constructed on a turnkey basis and

all installed equipment is designed to operate dur-
ing the entire service life of 25 years without over-
haul. According to the agreement with RZD OJSC,
Siemens will also provide service maintenance of
the gravity hump for 10 years.

We consider that the development of cloud technolo-
gies is promising for the improvement of transporta-
tion efficiency and reduction of investments.

We also work on the technical implementation of au-
topilot technologies in cooperation with RZD.

A key driver here is digitalization. We can give an
example of the first Data Analysis Center in Rus-
sia, opened jointly with our customer, Russian Rail-
ways OJSC, more than a year and a half ago based
on Podmoskovnaya depot. We started work on
specific projects to optimize maintenance and train
calls to the depot. Due to the work of the center, we
forecast the state of the train units, improve avail-
ability of the rolling stock and infrastructure, while
optimizing operating costs and gradually moving
to maintenance according to the state (when the
service is based on the technical state of trains and
infrastructure). Data transferred to the data cen-
ter, including online data, will be analyzed, and the
results of such analysis will be subsequently trans-
ferred to service engineers. B
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“It's absurd to think that
someone is a criminal just
because they work with
Russia,” said Deputy Prime
Minister and Minister of the
Interior of Italy Matteo Salvini
at the Confindustria Russia
meeting.




Matteo Salvini:

| feel safe In Moscow

t the annual Confindustria Russia (Association

of Italian Manufacturers) meeting, a lot of words

were exchanged about the love between the two

countries. Every single speaker brought it up, be-

cause love and spiritual closeness is at the very
foundation of not just relationships between people, but also
Russian-Italian trade and economic relations. “Italy has never
turned its back on Russia, even during the worst times,” said
the Ambassador of Italy to Russia Pasquale Terracciano, who
spoke first. Although these are also challenging times, due
to the economic sanctions that were imposed on Russia in
2014, ltalian business continues to be interested in Russia.
There are currently soo Italian companies operating in the
Russian Federation, representing big business and SMEs. Ac-
cording to the ambassador, the worst is behind us, but a lot
of work still needs to be done to completely overcome the
consequences of the crisis.

Deputy Minister of Foreign Affairs Alexander Grushko was also
optimistic. He said that relations between Russia and Italy are
“friendly and trusting by nature” and that they're developing
“well, in a positive direction.” “We're not holding negotiations
about lifting the economic sanctions, since we didn't introduce
them,” he said about the sanctions, “But we hope that com-
mon sense will prevail in the West.” The Deputy Minister spoke
highly of the Italians, saying that they have always been known
not just for their love of beauty, but also their entrepreneurial
intuition, which should help the Italians today as well.

The world-famous Italian alpinist Simone Moro spoke about
businessmen as explorers during his speech at the meeting. He
had climbed many mountains together with Russian colleagues.
According to him, Italian entrepreneurs who want to do business
in Russia today must be guided by the spirit of explorers, who
know neither fear nor doubt.

Entrepreneurs really did have to put fears and doubts aside.
“We're giving up our share on the Russian market,” confessed
Ernesto Ferlenghi, President of Confindustria Russia. He pointed
out that Italian business is losing 12 million euros a day because
of the sanctions. But business, just like nature, doesn't toler-
ate emptiness. The positions lost by Italians in Russia are being
filled by the Chinese, the French, Germans... This trend must be
reversed. At the very least, Russia and italy have the most im-
portant thing — the desire of both sides to cooperate. Ernesto
Ferlenghi reminded the audience about the manufacturing lo-

calization model that Italy is trying to promote: “We want to
manufacture different kinds of products with you in Russia and
export it to Europe, along with other locations in the world.”

The highlight of the Confindustria Russia meeting was a speech
by the Guest of Honor Matteo Salvini, Deputy Prime Minister and
Minister of the Interior of Italy. He called the situation that has
unfolded with Russia “absurd,” saying that it's “absurd when some
people in Europe think that you're a criminal if you work with Rus-
sia.” He also said that the accusations that he's “paid money” every
time he comes to Russia are absurd as well. “| reject this lie. | come
here because there is a historical and cultural closeness between
our people,” he said, “I come to Moscow because | feel like I'm
home here. | don't feel at home in some EU countries. But in Mos-
cow | feel safe, like | do at home.” The Deputy Prime Minister also
said that he will do everything in his power to ensure that Europe
reconsiders its stance on the sanctions against Russia. Matteo Sal-
vini's speech was interrupted by bouts of energetic applause. it's
no wonder that a long line of people who wanted to take a picture

with the Italian politician formed at the end of the meeting. B
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What the US
ambassador thinks
about when
he comes to work

"A friendship founded on business is better than a business founded on friendship.” These

wise words spoken by John Rockefeller became, perhaps, the leitmotif for the 18th investment

conference “A Tale of Two Worlds,” which was held in Moscow by the American Chamber of

Commerce in Russia (AmCham).

uring the discussion, Russians and Ameri-
cans tried to figure out how to resolve an-
other serious crisis in the relationship be-
tween the two countries. Jon Huntsman, US
Ambassador to Russia, set the tone in his opening
speech. It's worth pointing out that speeches by US
ambassadors at economic AmCham conferences
are a rare occurrence. Alexis Rodzianko, who heads
up AmCham, doesn't recall it ever happening before.
Although the ambassador spoke softly and with a
smile, his words were genuine. According him, re-
lations between the US and Russia are “in a crisis
due to political differences,” which “complicates the
atmosphere” for business representatives. “I think
about every time | walk into the embassy.” he said.

Nonetheless, the American embassy and the Spaso
House, which is the US Ambassador’s residence in
Russia, is full of optimism, not despair. And this op-
timism is not artificial. Jon Huntsman is inspired by
the history of US-Russia relations. There were a lot
of bumps in the road, especially after the war. But
even during the most difficult periods, the leader-
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ship of the two countries were able to find common
ground. Speaking about this, Jon Huntsman noted
that this is the conclusion he came to after read-
ing books by all the other US ambassadors in Rus-
sia, who worked in Moscow before him. “The goals
and challenges were similar. We found solutions.
This is encouraging,” he said. According to him, it's
worth following the example of musicians who play
on the same orchestra or Russian and American as-
tronauts, who have been working together for 20
years. But, of course, Mr. Huntsman thinks that the
most important thing is trust.

The US Ambassador called to work on “rebuilding
trust” between the politicians of the two countries,
pointing out that the frequency of US-Russia con-
tacts noticeably increased this year. US Secretary
of Energy Rick Perry’'s visit to Russia, along with a
visit from a large delegation of American congress-
men, serve as evidence of this fact. The diplomat
said that Moscow and Washington are holding an
ongoing “discussion about DPRK’s nuclear program
and regulating the conflict in Syria.” In his opinion,



more frequent contacts are the first step. In the fu-
ture, the prospects of exiting the crisis will be de-
termined by how effective and practical the impact
of these contacts turns out to be. "Judging by the
last few months, the number of contacts between
our countries has increased. It's not ideal, but we're
working to maintain this pace. Our presidents have
held a meeting, and we've opened communications
channels between our security advisors.”

But in spite of geopolitical tensions, which com-
plicate business operations, and the US constantly
introducing economic sanctions against Russia,
things aren't as bad as they seem at first glance. To
give an example of constructive cooperation, the
ambassador talked about the opening of a factory

for the production of Boeing airplane parts in the
Ural, which happened in September. Ural Boe-
ing Manufacturing is a joint enterprise between
VSMPO-AVISMA and Boeing.

Needless to say, this is a good example. But there
are many others examples and numbers cited by
Alexander lvlev, Managing Partner at EY. EY and
AmCham Russia jointly polled 72 US companies,
over half of which have been operating in Russia
since the 1990s. According to poll results, US busi-
ness activity decreased in 2017: the number if proj-
ects dropped in half, from 38 to 19. Two thirds of
the companies polled plan to launch new projects
(this figure amounted to 80% a year ago). 84% of
companies have confirmed that the sanctions had

www.amcham.ru
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a substantial impact on their business. Every fourth
company anticipates that their projects may be fro-
zen. The respondents were also less ambitious in
terms of investments. If they were planning to in-
vest $2.86 billion into the Russian economy in 2017,
this figure shrank to $2.28 billion in 2018.

The respondents said that "if the status quo with the
sanctions is upheld, Russia's importance for their
company will decline.” According to Alexander lvlev,
“there is a perception that we're on shaky ground.”
Head of the American Chamber of Commerce Alexis
Rodzianko agrees. “This is stifling business,” he said
about the sanctions, “A lot of companies are put-
ting off projects, especially companies that haven't
entered the market here yet.”

At the same time, Alexis Rodzianko pointed out
that he never said there is a threat of US compa-
nies leaving Russia. According to him, his words are
taken out of context. He said that the chances of
this happening are “very slim,” adding that compa-
nies from the US “don’t have any plans to and don't
want to” leave Russia right now.

US politicians have a different point of view. As
of today, they have negative assessments of Rus-
sia. Andrew Kuchins, American political scientist
and expert on Russian politics from Georgetown
University, expressed this opinion. He said that
he started learning Russian 40 years ago, but has
never felt such strong negativity toward Russia in
the US.

According to him, people in the US like to believe
that the main purpose of Russia's foreign policy is
to get in the way of US interests, though in reality
Russia is simply pursuing its own goals. There is a
similar misunderstanding with respect to the sanc-
tions. “There is a fundamental misunderstanding of
how politics work in Russia,” he said. Kuchins re-
called that the purpose of the US sanctions against
Russia in 2014 was not to harm people, but to
weaken President Vladimir Putin’s image. Howev-
er, the sanctions had the opposite effect. Accord-
ing to the professor, in spite of the high oil prices,
Russia’s growth rate was close to zero right before
2014, and then President Putin was handed a great
argument — the US had weakened Russia. Kuchins
claims that this is how the sanctions helped the
President carry out a major de-offshoring program.
Wealthy Russians started to return, fearing that
their offshore assets would be frozen.

According to Professor Kuchins, there aren’'t many
reasons to be optimistic about short-term pros-
pects, at the very least because it's unclear what
needs to happen for the sanctions to be softened or
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lifted. The expert reminded the audience that they
were introduced in 2014 in response to the events
in Ukraine.

“But the issue has become more complicated since
then. Right now, there are no criteria for resolving
the situation in Ukraine,” Kuchins says, “So what are
the criteria for lifting the sanctions?” In his opinion,
there is a risk of the sanctions being extended, just
like the famous Jackson-Vanik amendment dragged
on for decades, "long after it became an anachro-
nism.” The amendment was introduced in the US in
1974, primarily because Moscow imposed travel re-
strictions, especially on Jewish people who wanted
to leave the Soviet Union at the time. But it was
only lifted 38 years later, in 2012!

The American side admits that the sanctions are
doing damage to business in the US and Europe.
According to Daniel Russell, President & CEO of US-
RBC, the sanctions hinder global trade. "It was sup-
posed to be a tool, but the sanctions have become
policy since 2014, and this is a real shame,” he said,
“The process has consequences, including for US
companies and their partners.” Daniel Russell noted
that "business has to not only make money, but also
influence politicians.”.

Alexander Shokhin, President of the Russian Union
of Industrialists and Entrepreneurs, expressed a
similar thought during the conference. He said that
“today’s economy is held hostage by politics, and
that it's time to talk about a “cold war of the econ-
omy."” Yes, Alexander Shokhin agrees that the sanc-
tions won't be lifted for along time. But at the same
time, doing nothing about it is not right either. In
his opinion, the best way to respond to the sanc-
tions is to hold a dialogue and find common ground,
which is something that's being done even against
the backdrop of today’s complicated Russia-US re-
lations.

Professor and President at the New Economic
School Shlomo Weber agrees that the lack of stabil-
ity and uncertainty in US-Russia relations are “kill-
ing” business. In his opinion, we should prepared
for the toughest scenario given the situation we're
in. Still, he believes that Americans and Russians
need each other, and he cited two convincing facts
to support this point. According to Weber, it's im-
portant to remember that fans from the US out-
numbered fans from any country at the World Cup,
which was held in Russia this year. And this hap-
pened in spite of the fact that the US didn't take
part in the championship. Second, who won the
2018 Stanley Cup? The Washington Capitals, which
has a number of Russian hockey players headed by
Alexander Ovechkin. Bl
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Henning Johannis:

We're proud to be takin
part In the construction
of tunnels in Russia

From 10 centimeters to 19 meters in length — this is the range of tunnels
that can be built in any type of soil with the help of tunnel boring

machines manufactured by the German company Herrenknecht AG, which
is headquartered in Schwanau, Baden-Wiirttemberg. Technology from

this manufacturer is used for the construction of railways, the metro,
highways, power systems, pipelines, mining and site exploration, and
hydropower facilities in many countries. Henning Johannis, General Director
at OOO Herrenknecht Tunnelservice, talked to Capital Ideas about the
company's activities in Russia.

When did your company, Herrenknecht AG, come
to Russia? Are there any regrets about this deci-
sion?

The first installation was made in 1988 for the con-
struction of the Lyublinskaya line of the Moscow
metro.

When did Herrenknecht AG open a representa-
tive office in Russia? What kinds of projects is the
Herrenknecht Moscow Tunnelservice office cur-
rently working on?

The representative office was opened in 1999, ini-
tially to sell micro-TMBs. But soon we added train-
ing for client personnel, maintenance, installation,
rehabilitation, and sale of spare parts. The con-
struction of the Lefortovo Tunnel for the Third Ring
Road in Moscow was a big push for us in 2001.
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Do you have a lot of employees in Russia and how
do you hire staff?

We currently have 20 employees, and 15 of them
are engineers. A lot of them are graduates of the
Moscow State Mining University, but we have
people from other Russian universities as well.
A lot of them started their professional careers
with us.

How does Herrenknecht AG operare in Russia? Do
you sell equipment, or lease it?

Our equipment is very particular because we manu-
facture it for specific projects, for a specific geology.
Our clients are also only companies that specialize
in underground construction. Companies like this
often have a lot of experience already, and want
equipment that fits their needs. That's how we sell
equipment.

Who works on Herrenknecht AG equipment in
Russia — Germans or Russians? Are you satis-
fied with the qualifications of Russian profes-
sionals?

Other than myself, we only hire Russian profession-
als, and they are well qualified. Of course, they need
some time before they can operate our machines
on their own, but this is the case everywhere. We
send a lot of our specialists on work trips abroad
occasionally. We've worked with Germany, Spain,
Turkey, Egypt, Poland, Norway, Kazakhstan, Turk-
menistan, etc.
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The only problem is knowing foreign languages. Un-
fortunately, people who graduate with engineering
degrees don't know other languages well and can
only communicate with the help of dictionaries.

Are there statistics about how many jobs were
created in Russia thanks to cooperation with
Herrenknecht AG?

I don't know any statistics like this, but a three-
shift tunnel-boring project for the construction of
the metro, including all the auxiliary operations,
requires about 70 people. Today, there are 18 Her-
renknecht shields operating in Moscow. For micro-
shields (there are over 150 in Russia), this number
amounts to somewhere between 8 to 15 people.

How many projects in Russia have been com-
pleted with Herrenknecht technology and boring
machines, and how many of these can be called
landmark projects?

We're proud to have participated in the construc-
tion of tunnels in preparation for the Sochi Olym-
pics, the construction of the metro in different cit-
ies, and the laying of gas pipelines.

What's the total length of tunnels constructed
with Herrenknecht AG tunnel-boring machines
and other equipment in Russia?

As of today, over 150 km of metro tunnels, 12 km of
road tunnels, and 5 km of railway tunnels have been
constructed in Russia with the help of our technol-



ogy. For microtunnels, the number is a lot higher
and amounts to over 1,000 km.

What about in the world?

It's a good question. There aren’'t exact numbers,
but we have a total of over 150 shields operating all
over the world right now, which means that we're
building about 1.5-2 km of tunnels every day.

According to the Moscow Department of Con-
struction, the city plans to start building 22 metro
tunnels in 2019. I'm guessing that Herrenknecht
equipment will be used for a project like this?

In Moscow, different companies use our technol-
ogy, and a total of 20 Herrenknecht machines are
currently in use.

What other Russian projects does your company
plan to take part in?

There are a lot of interesting projects, but of course in-
frastructure projects are at the top of our list: the metro,
highways and railways, as well as the construction of
tunnels for utilities, gutters, and pipelines. We also have
new solutions for the construction of mining fields.

Have the economic sanctions affected Herren-
knecht AG's business in Russia?

Yes, there have been consequences, first and fore-
most a decrease in funding, since all of our projects
depend on government orders.

How has your company’s turnover changed over
the past few years in Russia and what does it cur-
rently amount to?

The company is stable right now, and we're not
expecting a lot of growth. If there is a big proj-
ect, there is a lot of growth. But 2 years later, after
the tunnel is built, everything will return back to
normal. This is the same for our business all over
the world. So for the Russian market, our com-
pany's share of total turnover fluctuates between
1t0 10%.

Is this a lot or a little?

It's a good figure, considering that we operate in
over 140 countries.

Have you been in Moscow for a long time? Do
you live here permanently or do you take trips
here?

I came in 2000 for the construction of the Lefor-
tovo Tunnel, and stayed. | live in Moscow.

Has Moscow changed a lot over the past few
years? Which changes are the most noticeable?

Moscow is a global city, and it's developing very
quickly. Over the past few years, a lot has been
done for city residents and guests: parks, pedestrian
areas, trees, the expansion of public transportation,
and much more. All of my foreign guests notice how
clean and safe the city is. B
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Kirill Levin:

Why Russians are

We don't sell
rolongr s prOdUCtS Wwe SE"
Innovative solutions

n terms of medical care in the USSR, dentistry was

always the worst. You might even say that there

was no such thing at all. Believe it or not, but back

then dentists didn't use any kind of anesthesia! So-

viet people were so afraid of the dentist that they
only went when there was no other option, preferring
to suffer through pain for months. To get a simple fill-
ing, foreign diplomats, businessmen, and journalists who
worked in the USSR went to the nearby Helsinki, in Fin-
land. But these days are long gone now. “People are no
longer afraid of the dentist,” Vice President and General
Manager of Dentsply Sirona in Russia & CIS said during an
hour-long interview with Capital Ideas, “In Russia, people
are increasingly more likely to trust both dentists and
dental equipment.” This may come a surprise, but today
people from Europe and Asia come to Moscow and Saint
Petersburg. Dental tourism is flourishing!

Dentsply Sirona is a world-famous US company, and a
leading provider of dental products and technology that
operates across 120 countries. Dentsply Sirona has been
active in Russia since the 1990s. In fact, it's more accurate
to say that Dentsply Sirona returned to Russia in the 9os.
Because the first time the company appeared in Russia
was in the very beginning of the 20oth century, but was
forced to terminate their operations here after the Revo-
lution in1917. Now, the company is making up for lost time.
It's truly developing rapidly. “When | joined the company
in 2011 as the Director of Business Development, the com-
pany's headquarters in Moscow had 40 employees. Now,
we have 224 people,” Mr. Levin says with pride.

The company’s Moscow headquarters is located on the
sixth floor of the German Centre for Industry and Trade.
The floor above houses a showroom with a total area of
200 square meters, along with three training centers.
Once you enter the showroom, which resembles a show-
room for expensive cars, you'll be surprised and excited
by all the featured technology and products made in the
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US, Germany, Switzerland, Japan, and France. You'll invol-
untarily catch yourself thinking how nice it must be for
dentists to work with this equipment. But the company
doesn't just sell technology. “We don't just sell individual
products, we offer solutions. Our products help people
quickly, safely, and effectively solve any dental problem.
This is our main advantage over our competitors,” Kirill
Levin says. According to some people, Dentsply Sirona
treatment centers are even installed at private dachas
owned by important state officials.

You can put a dental crown on a problem tooth in two to
three weeks if you're using traditional technology. Many
people in Russia still do this. But if you have Dentsply Siro-
na's unique technology, you can get a crown in just an hour
and a half. This is possible thanks to a machine that first
takes a digital snapshot of the oral cavity, then makes a
model of the crown, and make it on the spot in just a few
minutes. Of course, you have to know how to use this kind
of equipment. The company provides training for doctors,
and not just at our training centers. We hold over 700 dif-
ferent educational events in Russia and the CIS every year.

At the end of September, the company held the interna-
tional congress Dentsply Sirona World CIS 2018 for the sec-
ond time. It brought together 1,800 professionals working
in dentistry, and over 7,000 people participated via live
broadcasts. “There was truly a lot of interest in the forum,”
Kirill Levin says, "You know, dentists are incredibly mobile,
they are constantly looking for development opportunities,
and innovations. That's what this field of medical care is
like. Because changes happen much faster here than any-
where else in healthcare. So dentists have to constantly
learn and grow, otherwise they'll be outdone by more ad-
vanced competitors.” According to Mr. Levin, over 111,000
dentists and over 40,000 dental technicians are currently
working in Russia and the CIS. “"That means that this geo-
graphic location opens up a lot of opportunities for us,”
Kirill concludes.
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James Larkin has

been building
banyas in Russia for
over 20 years

In 1993, James Larkin, who was a student
at the prestigious Brunel University in the
UK, came to Russia for the first time. He
knew right away that he belonged here, and
couldn't stop thinking about how to move
to Russia. Three years later, he moved to
Krasnaya Polyana with the idea to create a
retreat where people could recover. Banyas
continue to be his passion today, and James
has been building them for the past 20
years. It turns out that a foreigner who was
born in London is just the kind of person
who can fully appreciate the magnificence
of a Russian steam room. This romantic
from the Foggy Albion who is truly in love
with our country talked to Capital Ideas
about how Russia taught him to take
responsibility for all of his decisions, what
real banya culture looks like, and why it's
helpful to occasionally feel like a dot.

James, why banyas? It's so perplexing — a foreigner
comes to Russia from London, and starts teaching
Russians how to hang out at the banya!

| ended up in a banya for the first time in 1993. | came
to visit a Russian friend, and he took me to his par-
ents’ house in the village. The banya was built by his
dad. It was very simple and built completely out of
wood. When we walked in, it was very hot, the steam
was very thick, it was like a Russian extreme sport.
| remember we used bath brooms, and | thought it
was such an odd tradition to beat each other with
bath brooms. This was the first time | saw a place
where men go to suffer so they can feel better once

-
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they walk out and dunk themselves in cold water. Of
course, it's a very pleasant feeling in the end, and your
body feels great.

| had another experience later, when | was invited to
a banya by the river. it's a completely different feeling,
when everything around you is so beautiful — just na-
ture and silence. And that's where | realized that the
banya is a cleansing procedure, that it opens up the
mind and soul through the body.

Is this why you decided to stay here?

Partially, it didn't happen right away. | came to Rus-
sia for the first time in 1993, then in 1995, and then
at the end of 1996 — that’s when | decided to stay
and live here. My Russian friend and | wanted to
set up a retreat at Krasnaya Polyana where people
would be able to come as tourists, complete with
hiking routes, yoga, and vegetarian food. Krasnaya
Polyana looked different back then, it was a very
picturesque but abandoned place in Sochi. | was in-
spired — it was really beautiful, totally wild nature.
But nobody in Russia had ever heard of retreats
before, it was a tough time, there were a lot of
wooded areas, and we weren't able to implement
the idea.

People came, but there weren't a lot of them. So we
decided to build a small banya, to attract more cli-
ents. But this wasn't a regular banya, like everywhere
else. We had our own rules — absolutely no alcohol.
We wanted people to take care of their health, both
physical and spiritual, so that they would leave with a
sense of inner peace. We got so into it that we learned
just about everything there was to learn about steam
rooms.

How did you manage to keep clients from running
in the other direction once they learned there was
no alcohol?

Actually, a lot of my Russian friends said this would
never work in Russia. For Russians, the banyais a place
where you can hang out with your friends, drink, and
relax. Nobody would come and pay money for this,
they told me. But they were wrong, totally wrong! We
had more and more clients, and those who were dis-
pleased at first ended up thanking us later and came
back again with their friends.

It turned out that our small banya could make a prof-
it, and we started growing. By 1999, we were making
good money and | ended up staying at Krasnaya Poly-
ana for 18 years.

Unbelievable. You came to Russia in ‘93, these
were really horrible years for our country, and you
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decided to stay anyway. What were your impres-
sions like?

My friend really wanted me to see Russia exactly the
way it was during that time period. But he said that
it's possible everything will change every soon and it
will never be this way again. And he was right. For ex-
ample, | remember Moscow with absolutely no street
advertising. It was a completely different atmosphere,
a completely different city, and | witnessed it. The
center was harsh, but clean, and we lived somewhere
on the outskirts of the city. | remember there were gi-
ant holes in the roads, up to 4 meters in depth. There
were fences, and abandoned equipment that was
overgrown by trees.

It was very post-apocalyptic. | was very impressed,
and more surprised than scared. | stared at this in
disbelief. | hadn't seen anything like this before, and
never saw anything like it after.

| think the thing that impressed me the most was
relationships between people, the friendships. As a
person who came from the West and had completely
different values, the absence of materialism was com-
pletely new to me.

Do you feel like there are differences between peo-
ple in London and Moscow now? Or has it all blend-
ed together so much that there is no difference?

At a fundamental level, we're all the same — we all
want love, security, and happiness. | think that people
in Russia are braver, in spite of the fact that there are
more obstacles and dangers here, and they're more
open. In the West, people often close themselves off,
they try to stay cool. In Russia, things change all the
time. If | leave for a month, things are different when
I come back. In the UK, a whole year can go by and
things stay the same. There are advantages to this,
because people have the opportunity to grow, to de-
velop their business. Here, how are you supposed to
invest in things if everything will be different tomor-
row?

I guess with your personality it's easy to live like
this, since you stayed?

I like adventure, but sometimes it's a bit much. Right
now, | probably wouldn't be able to make it under
the same conditions | had to deal with when | got
here 20 years ago. Doing business here is like an
extreme sport. You can't rely on anything here, you
can't count on anything — that's what life is like here.
You always have to think about what might happen,
and there are always a ton of options at any given
moment. But this teaches you to take responsibility
for everything you do.



What were some of the biggest challenges you en-
countered?

The biggest problem, which still exists to some extent
today, is how quickly the laws change. The law should
give business the opportunity to develop, but in 1996
it basically created ways to drain people of money.
Back then, it was easier to reach an agreement with
the mafia — they kept their word, while the laws al-
ways changed. Of course, it's a lot better now.

Is business going well?

Of course there is some decline due to the overall
economic situation over the past couple of years. But
overall things are going well, and I'm seeing progress.
Over the past three years, we've designed around 15
banya complexes, and 5 of them have been built.

Do you think there is a lot of potential for foreign
business in Russia? What kind of advice would you
give your compatriots?

There is a lot of potential, in spite of everything. Russia
is a very wealthy country, there are are a lot of natural
resources, and a lot of land that can be used to grow
organic produce. There are strong farming traditions
here, and | see a lot of potential for development in
this area.

The first piece of advice | have is to learn the language.
A lot of people come here, live here for 10 years, and
still can't speak Russian well. But you can't become
part of the culture and be successful without it. It's
even more important in Russia than in other coun-
tries to meet people, to find friends, to develop friend-
ly cooperation with people who are in a similar line of
work. This is very effective.

My second piece of advice is to find a good lawyer.
This is important in any country, but it's especially im-
portant here.

Your wife is Russian. Does she help you? Would you
say you have a family business?

Yes, we got married a year ago, and we've been living
together for five years. She's an architect and some-
times helps me with sketches, and occasionally with
the accounting. A family business can be tough, work-
ing together can lead to conflicts, but the upside is
that we get to spend a lot of time together. We often
go on business trips to France, London, the US, and of
course it's more fun together.

Could you tell us about your plans? You don't have
any banyas of your own now. Would you like to
open some?
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| do design and development for banya complexes.
Sometimes we do the construction, and sometimes we
even make the stoves. But actually there is a complex
that my team designed and partially built, and my part-
ner and | plan to develop it in the near future. Aside from
a banya and pool, there is a floating capsule (a sensory
deprivation chamber) — this is my latest hobby. I've
been experimenting a lot lately, and this turned out to
be an effective way to enhance the effect you get in a
steam room. People get scared a lot or become claus-
trophobic, but this actually isn't a fear of a closed space
or the dark, but a fear of being alone with yourself. They
just don't know what to do without the constant pres-
ence of noise, images, sensations, and smells. After a
good session in a steam room, people are in a very spe-
cific state of mind, and even their biochemistry is a bit
different. And if you go into an isolation tank right away,
you have the opportunity to exist outside of your body,
in complete weightlessness, like a small dot. Then, your
body has access to a major resource for recovery.

You still feel your body for the first few minutes. If
something is tight, like your muscles or back, you feel
it even more, and there is no information that comes
in from other parts of your body. It's like turning up
the sound. You're really sensitive to pain, but if you
just spend some time observing it, your muscles relax
and it disappears completely. The other thing is the
constant thoughts running through your head, like
constant captions on a TV screen. They can be pleas-
ant or unpleasant, there are emotions attached to
them and you may feel some fear. If you just observe
it like these aren't your thoughts and let them float by,
the emotions disappear as well. And finally, you reach
a kind of spiritual relaxation.

Do you like feeling like a dot?

It's rare, but it's very helpful. It's very important for
people today, because there is a lot of information to
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process, and it's increasingly more complex. It's hard
to keep track of what's real and what isn't. The world
we've imagined captures so much of our attention
that we stop seeing what's happening in front of our
very own eyes. We're used to always doing some-
thing, always changing something, achieving some-
thing. To stop doing all of this is a very interesting
experience. Some people go to India or the the Hi-
malayas to experience this, but you really don't need
to go anywhere...

But really, just like 20 years ago, | dream of building a
retreat center, so that people and their families can
come through the door and enter a different world
where they can find a new level of peace, happiness,
and care.

And no cell phone service, right? If we're talking
about giving up things we're dependent on.

It probably would be difficult to force people to leave
their mobile phones at the door, but if we managed
to convince people to avoid alcohol at the banya, this
may work as well. Maybe we'll have areas without
cellular or internet service. At the very least, we can
have all of this in a separate room that is so cold that
people can't be in there for longer than 5 minutes.
So it would be there if someone has to make an emer-
gency phone call or check their email. It's a good busi-
ness idea.

Would this be in Russia or are you considering mov-
ing to other countries?

| can't say for sure that I've settled down once and for
all, but Russia is home for me. | still really like Krasnaya
Polyana, so maybe one day the stars will align and I'll
open a business there again. But actually, it doesn't
have to be in Sochi. The important thing is mountains,
and to not be too far from civilization. &
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our appetite subsides while you're eating. The World

Cup in Russia proved one thing to Russian tour-

ism agencies: we can do anything if we want it badly

enough. During the championship, 3.5 million foreign-

ers visited our country. Foreigners were so excited by
what they saw and tried here that many of them decided to
come again. "It's nice to go over the results of the World Cup,”
said Daria Salamatova, Head of the Department of Congress
Activities and New Business Development at World Trade Cen-
tre (WTC) Moscow, at the MICE (Meetings, Incentives, Confer-
ences, Exhibitions) Conference. The WTC built a new hotel in
Khovrino for the World Cup, restored two existing hotels, and
renovated the Congress hall. All of these hotels were com-
pletely full during the World Cup, and the Congress hall hosted
important and interesting events, including meetings for local
FIFA associations headed by its President Gianni Infantino and
stages of the World Cup draw.

According to official data, all hotels in the capital were at 90%
capacity on the days World Cup matches were held. There are
currently 35 5-star hotels in Moscow, and the World Cup add-
ed 15 million rubles to the city budget in just one month. The
whole world now knows about Nikolskaya Street in Moscow,
because it hosted football fans from all over the world every
day of the championship. It's expected that regular and busi-
ness tourism volumes in Russia will increase by 20% due to the
World Cup.

In Russia, business tourism is a relatively new sphere that is
just now starting to develop. “Over the past few years, the
MICE industry has gained momentum. In Russia, it's grow-
ing at 6% per year,” said Maksim Fateev, Vice-President of the
Russian Federation Chamber of Commerce and Industry, in his
opening speech at the MICE Conference, “The MICE industry
amounts to about 5o billion euros worldwide. We have a lot
of room to grow, because Russia currently accounts for just
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How to convince
a business tourist
to come

to Moscow

Moscow hosted the national MICE
conference

www.tpprf.ru

1% of this total. And the Russian MICE industry has a lot of
potential.” Moscow sets the tone here, as the city hosts a large
number of business forums, international exhibitions, and
conferences on a near-daily basis. According to international
experts, London will be in the lead in the sphere of business
tourismin 2019, and Moscow will be in second place. But there
are other Russian cities that are also active in the sphere of
business tourism, including Saint Petersburg, Ufa, Yekaterin-
burg, Kazan, Nizhny Novgorod, and Sochi.

Of course, it's tougher to attract business tourists than regu-
lar tourists. But it's an effort that pays off in the end, because
business tourists bring more money into the city. Here's how
it works. If a businessman likes the place they traveled to for
professional reasons, they typically come back with their family
or their friends. But how does one incentivize a business per-
son to hold an international conference in Russia, for example?
There are three key requirements: security, comfortable living
conditions, and interesting ways to spend free time. Because
after holding negotiations and meetings, businessmen want to
relax — to go to the theatre, bowling, horseback riding, skiing,
or have a delicious meal. According to MICE experts, over 30%
of the money a business tourist spends during a business trip
goes to food and drinks .

Judging by the speechest at the national MICE conference,
there is finally an understanding that both regular and business
tourism is a serious source of income in Russia. Of course, this
happened due to the colossal impact the World Cup had on all
aspects of our lives. It's no wonder that, as of this fall, the Rus-
sian Ministry of Economic Development is in charge of tourism.
It's clear what needs to be done. It's important to rapidly de-
velop infrastructure, to promote Russia throughout the world
in smart ways, and to simplify the visa process for both regular
and business tourists. In other words, it's time to convert Rus-
sia’s huge tourism potential into action. l
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Chamber of commerce and industry of the Russian Federation

Address: 109012 Moscow, St. llyinka, 6/1, bldg. 1
Ph: +7 (495) 620 00 09

Fax: +7 (495) 620 03 60

E-mail: tpprf@tpprf.ru

www.tpprf.ru/en/

Department for Work with Foreign Legal Entities and their
Representative Offices

Address: 109012 Moscow, St. llyinka, 6/1, bldg. 1
Ph: +7 (495) 620 02 14, 620 02 22

Fax: +7 (495) 620 0170

E-mail: daif@tpprf.ru

www.tpprf.ru

Moscow Chamber of commerce and industry

Address: 107031, Moscow, St. Petrovka, 15, bldg. 1.

Ph: +7 (499) 940 3316, +7 (499) 940 33 25,
+7(495) 276 1219

E-mail: mostpp@mostpp.ru

WWW.mostpp.ru

Main Administration for Service to the Diplomatic Corps
(GlavUpDK)

Address: 20 Prechistinka Street, Moscow, 119034
Ph: +7 (495) 637 23 26

Fax: +7(495) 637 3171

E-mail: info@updk.ru

www.updk.ru
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Pyotr Tolstoy:

We don't think any
country in the world

has aright to
lecture Russia on
democracy

Pyotr Tolstoy — a famous Russian
journalist, producer, show host on
Channel One, and Deputy Chairman
of the State Duma — told Capital
Ideas how information about Russia
is disseminated, and talked to us
about national pride, the renovation
program in Moscow, and the spirit of
his great ancestor.

In the summer of 2018, Russia hosted the World
Cup. During the events, and for sometime after-
ward, social media was filled with enthusiastic
reviews from foreign fans. And all of this hap-
pened against the backdrop of never-ending
sanctions, military operations in Syria, stories
about the Skripal poisoning case, and so on. As a
journalist and politician, what do you think about
all of this?

You're talking about two different information
flows. The first one is about Russia as seen through
the eyes of real people, and the second is a well-or-
ganized and coordinated information war, the goal
of which is to depict Russia as an enemy nation, to
discredit and weaken our country. What Russia ac-
tually is today doesn't fall in line with the plans of
our western colleagues.

The result is that Russia is stripped of its right to
have a say on the international arena, the accepted

standards and rules are ignored and trampled upon.
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Pyotr Tolstoy
is the great
grandson

of Leo Tolstoy

The culmination of this was dragging the Church
into dirty political games, which is outrageous,
unacceptable and extremely dangerous! I'm talk-
ing about the discussion regarding the possibility
of granting the Ukrainian Orthodox Church auto-
cephaly, making it independent from the Moscow
Patriarchate. This is another way to put pressure on
Russia at the expense of the interests and fates of
many Orthodox Christians. But it seems any tactic
is acceptable now.

The main moderating force containing these at-
tempts has always been international organiza-
tions that were initially created to keep peace on
earth. Being a member of these organizations used
to mean that nations were represented equally and
there was an opportunity to voice one’s position on
specific issues openly. But lately they're nothing but
tools in someone else’s game, and unprecedented
pressure is put on Russia for reasons that are fabri-
cated or can't be backed with facts.

You head up the Russian delegation for the OSCE
Parliamentary Assembly. Do you think Russia
should stay in the Council of Europe under these
circumstances?

As of today, it is obvious that our European col-
leagues don't have any independent political will,
so all the prerequisites for Russia making the de-
cision to leave the Council of Europe are there.
| completely agree with the opinion of the Minis-
ter of Foreign Affairs Sergey Lavrov, who said that
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“Russia wants to remain a part of the same Council
of Europe that we joined in the first place, which
has a charter that states that every country has
equal rights in all structures within the organiza-
tion.” How can you build a constructive dialogue
with people who disregard international law and
doesn't play by the rules? We've said multiple times
that we're against double standards and hypocrisy,
and don't think that any country in the world has
the right to lecture Russia on democracy or impose
their values on us.

It would be good for our European colleagues to
remember the circumstances under which the UN
was established and for what purpose, why the
OSCE was created, and why the Helsinki agree-
ments were signed.

Some representatives of the so-called elite say that
Russia must rejoin the Council of Europe as soon as
possible. On the other hand, | constantly hear the
opinions of my voters, who genuinely don't under-
stand why Russia voluntarily and publicly falls vic-
tim to arrogant and deceitful attacks across inter-
national platforms.

In this case, | fully agree with the “non-elites” and
think that it's time we stop having to justify our-
selves. This situation should be seen as an oppor-
tunity to resolve internal issues and strengthen the
national economy. With several centuries of his-
tory behind us, Russia still has an eternity ahead
of us. We can afford to wait for mature, reasoned
decisions from those who are truly interested in an
open, honest, and constructive dialogue with our
country.

Speaking of the eternal, | wanted to ask you about
your famous great grandfather Leo Tolstoy, who
is still very popular in the West...

He's popular because Leo Tolstoy's art is inextrica-
bly linked with the lives of ordinary people — their
cares and joys, desires and worries. “War and Peace”
or "Anna Karenina” are easy for every person to re-
late to and understand, regardless of their nation-
ality, because these works are apolitical. All of his
stories are based on his life experiences, his discus-
sions and interactions.

Unfortunately, we still have this image of him as a
“mirror of the Russian Revolution” and an eccentric
landlord who walked around his land barefoot in a
peasant’'s coat. And he really did, but these coats
were made to order by a French tailor in Moscow.

Leo Tolstoy was an extremely passionate man.
He worked on educating peasant children, set up



cantines for poor people, saved people from hun-
ger, and was fond of theatre. And he was deeply
involved in all of these things. | know almost all of
Leo Tolstoy's descendants, and | can say that all of
them have similar personality traits — the passion,
love for life, and the same fickle pull toward differ-
ent kinds of occupations.

Let's remember that you're a deputy from the
Lyublino District in Moscow. Do you manage to
meet your voters’ needs?

My team and | try to pay attention to every request
we get from residents in our district. Overall, | can say
that we're able to solve the vast majority of problems.
The construction of a Church has started in Lyublino,
there is a multifunctional center in Vykhino now, a
day hospital at the clinic in Kapotnya, a dental clinic in
Zhulebino, we've launched the so-called “medical bus
route” that runs by the medical institutions in Marino
and Kapotnya, resolved public transportation issues in
Kapotnya, there are additional high-capacity metro
cars on the Taganskaya-Krasnopresnenskaya line, and
we've opened a center for large families in Kuzminki.
We plan to launch a patriotic education program for
young people in the capital’'s South-Eastern district.

In your opinion, has Moscow changed over the
past few years?

It's obvious that the city has changed for the better.
First, there have been major improvements to in the
sphere of transportation — interchanges and tens
of kilometers of new roads have been built, and this
work is still underway. There are new metro sta-
tions, new routes for above-ground transportation,
and new transport interchange hubs. Moscow has
become more convenient for pedestrians as well.
Just look at how much the city's parks have trans-
formed! As of today, almost all of the city’'s embank-
ments have been reconstructed and Muscovites
now have access to well-kept green spaces for lei-
sure. There are still problems in different districts
and courtyards, but Moscow really has become a
beautiful, flourishing, and modern city.

You curate renovations at the State Duma. How
will this program impact the city and people who
live here?

| often have appointments with people who ask me
to include their house in the renovation program
or to resettle them sooner because their buildings
have been in disrepair for a long time and renova-
tions won't help them at this point. Khrushchyovkas
have served their purpose, and it's time to move
on. | am confident that the opinions of residents
will be taken into account with respect to specific
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projects. We'll make sure that taller boxes don't re-
place the old ones, that truly beautiful and conve-
nient new buildings are erected in their place, and
that these buildings transform the capital’'s image.
The best architects are working hard to make sure
that the new residential districts fit into the city's
landscape harmoniously. To make sure all nuances
and requests from Muscovites are taken into con-
sideration, working groups for the protection of
citizens' rights and interests during the implemen-
tation of the renovations program take place ev-
ery year under my supervision at the State Duma.
If Moscow is able to successfully implement the
program, | think we'll be able to apply this experi-
ence to other Russian cities.

A few words about your own plans before we
part ways. Why did you come back to television?

| feel the need to tell Moscow residents about
what's going on domestically and on the interna-
tional arena, to analyze the actions of governments
in Russia and the world, and to assess our work at
the State Duma. | want to explain this to people in
simple language that's easy to understand. I'll invite
famous politicians, economists, and cultural figures
to participate in the dialogue so we can talk openly
about issues that truly concern people.

And I'm not leaving my job as a Deputy Chairman
of the State Duma. The informational and analyti-
cal program “Tolstoy. Sunday” on Channel One is my
creative Sunday project. &
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Pyotr Tolstoy

is in charge of
renovations at
the State Duma
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He has already been dubbed a “political Nostradamus,” and for good reason! Valery

Solovey predicted Donald Trump'’s victory, a number of major political crises in Europe,
and serious shifts in Russian leadership. Professor, department head at MGIMO, and
one of Russia’s most famous political scientists Valery Solovey answered our questions

in an interview with Capital Ideas.

hat awaits us in 2019? Will there be a war?

At the very least, Russia definitely won't be initiating
a war. If others start one, which is also highly unlikely,
we'll have to get involved. But Russia doesn't have the
intent or the resources to go to war with anyone.

What kind of war would we have? Look around: did a
lot of people go volunteer in Donbass?

War is a good way to resolve internal problems, so
long as it doesn’t result in suicide. That's what we're
dealing with right now.

But Russia is being threatened with a cyberwar?

It's important to acknowledge that we are at the
brink of a large-scale cyberwar between Russia and
the West. According to many independent experts.
it's highly likely and maybe even inevitable. The recent
anti-Russia statements made by the government of
the Netherlands and the UK Ministry of Defense serve
are proof of this.
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And here is something else that worries me. People
who don't have any first-hand experience with war
are now in power and in charge of military forced all
over the world. According to researchers from the
US — and | agree with them — this is key to under-
standing modern-day threats.

For many politicians and generals, war is starting
to look like an entertaining computer game. Well-
informed people from the American establishment
have told me they are concerned about this. Ac-
cording to them, military personnel are dreaming
of using robots instead of soldiers in combat in the
future. According to them, this will make war take
less of a moral toll on people. These are dangerous
games to play.

So does this mean that any hopes Russians may
have for a thaw in our relations with the West will
not be realized?

According to my forecasts, we have to be prepared
for our relationship with the US to worsen in 2019.
And the difference between now and the 20th cen-
tury Cold War is that Russia and the US no longer




have any informal communication channels. Yes,
there are hotlines for the Presidents and Ministers
of Defense in both countries. But there is no longer a
system of informal contacts. People in both Moscow
and Washington acknowledge this. And it seems
they're not doing anything to fix this. Maybe they're
waiting things out?

Of course, there will be new sanctions against Rus-
sia, there is no doubt about this. So realistically, we
should be talking how big they will be and what
kinds of consequences they will have.

In Moscow, all of these estimates have already been
made. The country’'s leadership is assuming that rela-
tions between Russia and the US will continue to dete-
riorate and that Russia will have to live with the sanc-
tions for a very long time, perhaps until 2033-2035.

But will we have a relationship at least at the em-
bassy level?

Rumor has it that the Americans have thought of a
trick. In the future, it looks like the US Ambassador
will make the decision to stay in Moscow or come

back to Washington because there are no serious af-
fairs to attend to here.

For the rest of the world, this would look like an
unprecedented move. Because nothing like this has
ever happened, even during the worst parts of the
Cold War.

In 2016, you predicted that Trump would win the
US election. Maybe you know what kind of role
Moscow played in this election?

Yes, | turned out to be one of the few people who
confidently said Trump would win. But, I'll be honest,
this is mostly an accomplishment of my American
friends. | really trust these people’s opinion, because
they have a lot of experience working with the US
bureaucracy. They were cautious, but they let me
know Trump may end up in the White House.

Trump's victory is the result of his successful political
strategy and Hillary’s mistakes. She should not have
assumed that things were predetermined. If you al-
ways talk about your victory as if there is no alterna-
tive, people are going to want to teach you a lesson.
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What did Trump do? His team clearly understood
which states they needed to win. Trump successfully
politicized the white working class, which is resent-
ful and has partially stagnated. The Republican can-
didate showed them an alternative: don't vote for an
establishment politician, vote for a simple guy who
is a real American through and through. And he hit
the jackpot.

If you read blogs on the Internet, people in Eu-
rope don't like Russians these days. But if you visit
Warsaw, London, or even Odessa as a tourist, at-
titudes toward us haven't changed. People are re-
ally welcoming...

There is a difference between relationships between
people and the logic of politics and economics. The
question is which one prevails. And no matter what
we want, the logic of politics is going to prevail both
this year and the next. In other words, the climate
will be determined by politicians, not business people
who are interested in developing tourism. And | think
this group of politicians will be at least cold toward
Russia, if not outwardly hostile.

A number of supposedly reputable foreign pub-
lications have once again started talking about
a possible territorial disintegration in Russia. In
your opinion, how should we react to “forecasts”
like this?

Like the nonsense it is! What disintegration? Why, for
what reason? The country is held together by three
key unifying forces. These are Russian language, the
Russian ruble, and Russian culture. The most impor-
tant thing is that nobody, not a single territory, is
trying to leave the Russian Federation. Even in to-
day's Tatarstan, centrifugal forces are insignificant.
The most they can do is ask Moscow for some sym-
bolic preferences.

Even the North Caucasus, the most dangerous re-
gion in terms of separatism, doesn't understand how
it would survive without Russia.

What do you think about the fate of Donbass?

The longer Donbass continues to exist outside of
Ukraine, the more difficult it will be to bring it back.
In my opinion, the time limit is five years. After this
period, the alienation and enmity may become in-
surmountable.

According to the Russian side, if we cut back on
support for Donbass, Ukrainian forces will enter
the territory and mass repressions will begin. But
a kind of compromise does exist right now: Don-
bass is assigned a temporary international govern-
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ment (the UN, for example) and the blue helmets
come in. A few years (at least five-seven) will be
spent on reconstruction, establishing a local govern-
ment, and so on. Then, there may be a referendum
on the region’s status.

Overall, I'm not sure that Ukraine needs Donbass.
Regardless of the conditions under which Donbass
would be integrated back into Ukraine, it will still be
a group of people that are hostile toward Kiev. It will
be a sort of Trojan Horse in the Ukrainian statehood.
Kiev most likely needs Donbass for political and pro-
paganda-related reasons.

In any case, this will take decades to resolve. Even
if Donbass is reconstructed, people will harbor re-
sentment toward the central government. By the
way, Donetsk has always been skeptical of the
central government, even when Yanukovych was
President. Donbass has always gravitated toward
Russia.

Mr. Solovey, different media sources are constant-
ly saying that the crisis development in the EU are
good for Russia. Is the EU doomed to the same
fate as the USSR?

Russia continues to be an active participant of the
bigger game on the international arena, so of course
itis at least partially interested in a weakening of the
EU as a union. It would probably be easier for Mos-
cow to negotiate with countries individually, rather
than with the EU as a whole. But we have to ac-
knowledge that Russia is not capable of triggering a
Europe-wide crisis. This is absolutely not a possibil-
ity. Even if we had more economic capacity than we
do right now.

Not a single reputable expert would make the claim
that the EU is at the brink of a collapse. Yes, Brussels
has serious problems. And it's possible these prob-
lems will continue to escalate. Still, the coalition for
keeping the EU in place is much stronger than those
who are against a European Union.

But the European Union will have to go through a
very significant internal transformation. | think it will
be good for the EU.

Of course, the EU will never have as much political
power as the United States, but | think it's possible
economically.

Britain's exit from the EU may also work in favor of
the European Union staying together. Because this
means Brussels will be rid of a constant aggravat-
ing force — a country that was constantly asking for
special rights and privileges. &
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People who think that all Russians do in their spare time is have dinner
parties or go to the banya are very wrong. The myth does not line up
with reality. And the reality is that Russians love to read, maybe more so

than any other nation in the world!

ccording to a recent poll conducted by

the Russia Public Opinion Research Cen-

ter, over 90% of Russians read books. Just

22% of survey respondents said they read

rarely. For the most part, these are people
who haven't completed secondary education.

So what are Russians reading these days?

According to sociologists, children’s books are the
most popular among Russians — 31% of those
polled say they read them. About the same number
of people prefer history books, along with historical
novels. Russians also like books about maintaining
the home, working on the land, and growing fruits
and vegetables, along with Russian and foreign
classics, fantasy novels, professional literature, de-
tective novels, and books about beauty, health, and
psychology. Fiction and poetry are the least popu-
lar among Russians today.

The poll results show that 87% of Russians have a
home library of some kind. 44% of respondents said
their home libraries contain up to 100 books, 23%
said they housed from 100 to 300 books, and 10%
have between 300 to 500 books at home. Every
twentieth Russian (5%) have home libraries that
number between 5oo and 1,000 books.

1,600 respondents over the age of 18 were polled
for the survey. The respondents were interviewed
over the phone, and the margin of error for the re-
sults is no more than 2.5%.

The poll results illustrated that Russia is still a na-
tion of avid readers. Smartphones and other tech
innovations were no substitute for real books in
Russia. People in Russia started reading en masse
in the beginning of 1939, when the country elimi-
nated illiteracy — a large-scale project that began

right after the revolution, in 1919. Prior to this, il-
literacy was horrifyingly common in Russia. Ac-
cording to official records, the entire population of
Russia between the ages of 8 to 5o couldn't read
or write back then! Alexei Radakov’s bright, famous
poster could be found all over the country after the
Revolution. “The llliterate Person is Like a Blind
Man, on All Sides Failure and Misfortune Lie in Wait
for Him,” the poster read.

Typography first came to Russia in 1553, during lvan
the Terrible's reign. That's when the first three books
with religious content were printed in Moscow.

But book reading became a real fetish in the Soviet
Union. In public libraries, people read constantly.
In books stores, it was almost impossible to get
one's hands on an interesting book. There was a
shortage of books, same as with sausages. Books
by popular authors could only be purchased on the
black market, for very high prices. Some of these
books cost up to 120 rubles — an astronomical
price, considering that the average salary was just
160 rubles a month. Even Nikolai Shchelokov, the
powerful Minister of Internal affairs of the USSR,
had to resort to using the black market for books.

In one note to members of the Politburo from 1975,
he wrote: “Profit making on books, which are in
high demand among the population, has become
widespread in a number of cities in the past few
years. For the most part, this is memoirs, children’s
books, adventure and detective novels, science fic-
tion, as well as other books by popular authors.”

According to him, the profiteers acquired the lit-
erature from employees at bookstores, warehous-
es, and the book-sale network, or bought them
from people and then resold them at higher prices.
For example, the French novel "Angelique,” which
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was worth 2 rubles, was resold by profiteers for
50 rubles, and Mikhail Bulgakov's book, which was
worth 1rub 53 kopeks, was resold for 75-80o rubles.

There is an explanation for why the black market
for books was growing. There was a shortage of
everything in the country back then. Judge for your-
self. The population of the USSR was over 200 mil-
lion back then, but only 100,000 copies were
printed for interesting books. However, hundreds
of thousands of copies were printed for editions
of communist classics — works by Vladimir Lenin,
Karl Marx, Friedrich Engels, and books written by
the country’s leaders, such as Leonid Brezhnev. Of
course, very few people read these political books.

And of course, there was a blanket ban on books by
authors who were considered a danger to the So-
viet system. This included Boris Pasternak, Vladimir
Nabokov, Alexander Solzhenitsyn, Joseph Brod-
sky, and many other Soviet writers whose books
were published abroad. It's no surprise that many
of these writers were expelled from the USSR due
to their writing. Yevgeny Yevtushenko was right
when he wrote: "A poet in Russia is more than a
poet.” Can you say the same thing about a poet in
America or somewhere in Europe?

But the writers weren't the only ones penalized.
Readers who read these banned books were pun-
ished too. If these authors' books somehow made it
into the USSR, they were confiscated It may seem
unreal, but people could end up in jail for having
a copy of Pasternak’s “Dr. Zhivago” or Nabokov's
“Lolita.” Today, all of these books are freely sold in
nearly every store. The range of different books you
can find in Russian stores now is unbelievable: you
can get anything you want. And this is wonderful.
As Joseph Brodsky, who received the Nobel Prize in
1987, once said: "Man is what he reads.” &
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Do it all;

January marks the beginning of a new calendar, which means
this is usually the time people reflect back on their previous
year and try to do everything they didn't get around to.

For example, visit a theatre premiere that everybody keeps
talking and writing about. Or go to an exhibition that all of
time for it!
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f you haven't had a ch
“Not Everyone Will Be
the Tretyakov Gallery
have a chance to take
JELIERA! uide i
ney is llya 0
1988. Kabe F
lionatan:
pensive v
ever been
Moscow C

type of art c

was an acti
int*F ovie




not everyone will
make It to the

rig E, %‘ v - : ; .-_ | . - =
Taa N hﬂl’- ~ e 1
llya Kabakov's famous installation “The Man Who Flew Into Space From L \\-,

His Apartment” T




LIFE&CULTURE

he has worked on all projects jointly with his niece
Emilia Kabakov, whom he married in 1992. Over the
years, the couple has held over soo personal exhi-
bitions across some of the most prestigious venues
in the world. But this is the first retrospective exhi-

Ramon Vargas
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WWW.garagemca.org

bition of such scale for the Kabakovs in the artist’'s
home country. Aside from the Tretyakov Gallery, the
State Hermitage Museum, the Tate Modern Gallery
(London) and other museums from all over the world
took part in the exhibition.

The Garage Museum of Contemporary Art is hosting
an open exhibition called “The Fabric of Prosper-
ity” until January 27. It's an international project that
brings together artists from the US, Japan, Turkey,
Italy, Russia, Germany, Egypt, Morocco, and other
countries. The project is dedicated to clothes in art,
outside the context of the fashion industry. The exhi-
bition includes works by avant-garde, underground,
and contemporary artists, as well as artists from the
new generation. The exhibition is borrowed from
the treatise “Introduction to the Principles of Mor-
als and Legislation” (1780) by the philosopher Jeremy
Bentham, who dreamed of achieving a just society
through the universal “principle of utility,” which cre-
ates the “fabric of prosperity” of any society. Both
work uniforms and personal items are on display at
the exhibition. One exhibit — an installation from
the Bangladeshi artist Kamruzzaman Shadhin — is
made out of clothes from refugees. An installation by
the English artist Sharon Kivland is dedicated to the
dress code of the Great French Revolution. Japanese
artist Yuichiro Tamura is displaying his collection of
traditional Japanese embroidery bombers, custom
made for American soldiers during the Korean War

(1950-1953).

If you didn't get a chance to see the fall premiere of
the opera “Frau Schindler” at the Moscow Stan-
islavsky and Nemirovich-Danchenko Musical The-
ater, which is celebrating its 100-year anniversary
this season, you can still catch it in the winter or
spring. Back in November, the theater presented
the premiere of “Frau Schindler” by Thomas Morse,
one of the most popular composers in the United
States. The opera, inspired by Spielberg’s legendary
Schindler's List, tells the story of Emily Schindler, the
wife of Oscar Schindler, who helped her husband
save thousands of Jews during World War Il

On February 2, areal virtuoso from the United States,
the great drummer Steve Smith, will perform on the
stage of the Svetlanov Hall of the Moscow Interna-
tional House of Music. Each of his performances in-
evitably becomes a big event. He can work wonders
with just one drum and one drumstick, making the
room explode with delight. Steve is one of the top
25 drummers of all time. And on February 17, one of
the founding fathers of the legendary United Nations
Band Dizzy Gillespie, a 14-time Grammy winner, in
the “Latin jazz" nomination category, and saxophon-
ist from Cuba Cuba Paquito de Rivera, will appear on
the same stage.



Steven Smith

www.mmdm.ru

The playbill of the new Zaryadye Concert Hall has a
lot of surprises in store for opera lovers in both the
winter and spring. For example, the venue will host
Mexican operatic tenor Ramén Vargas (February 20)
and Latvian mezzo-soprano Elina Garanca (March 1).

Are you a fan of choirs? Then you definitely need to
visit the Beethoven Hall at the International House
of Music on March 2, which will be hosting a chil-
dren's choir from Lyon. Back home in France, the

“Lyon Nightingales”

amazing choir is known as the “Lyon Nightingales.”
The young singers became famous in 2004, after the
release of Christophe Barratier's movie “The Chorus,”
which starred the soloist of the choir Jean-Baptiste
Monnier. The choir “Les Petits Chanteurs de Saint-
Marc” is fairly recent — it was first set up in 1986. It
consists of 75—-80 boys and girls aged 10 to 15, who
study at St. Mark’s College in Lyon. The young singers
take part in the services at Lyon's Basilica of Notre-
Dame-de-Fourviere, perform concerts throughout

January-March 2019

Dizzy Gillespie
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Mireille Mathieu

France, and tour abroad. They perform religious mu-
sic, Gregorian chants, folk songs, and works by con-
temporary composers.

On March 3, Crocus City Hall is hosting a performance
by a group that had a huge fanbase in the USSR back
in the 8os — the French band “SpAce,” headed up by
its irreplaceable 65-year-old lead singer Didier Ma-
rouani. Incidentally, this was the first band to ever
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bring a full-fledged stadium laser show to the USSR
in 1983. They held 21 concerts, and 600,000 people
attended the shows. But the 1992 performances by
“SpAce” were truly exceptional: they were the first
foreign artists who were allowed to perform at the
Red Square. That year, the band gathered a crowd
of 360,000 people. The theme of space permeates
the band'’s art. They dedicate their performances to
space exploration, and the electronic melodies con-
jure up images of space. Moreover, “SpAce” have
performed for Russian astronauts in Star City several
times. The “Space Opera,” which was written by Di-
dier Marouani, was sent into space, to the famous
Mir space station. This time, the guests are in for a
new light and laser show. Marouani keeps up with
the times, so the band's old hits will be presented in
a new light during the show.

And there is another famous French artist coming to
Russia! Mireille Mathieu’'s shows in Moscow have
at this point become a tradition. On March 6, the
singer will give a concert on the main stage at the
Kremlin Palace — yet another gift to fans of her tal-
ent and voice, which continues to be unmistakably
unique. She is 72 years old, and just as beautiful as
ever. It's hard to believe, but this woman has been
able to win the battle with age.

On March 14, Crocus City Hall will have another sur-
prise for fans of 8os music: the long-awaited solo
concert by the legendary Dieter Bohlen. The suc-
cessful 64-year-old producer and composer, the au-
thor of several hits, and founder of the band Mod-

Didier Marouani



ern Talking will be performing all of his most famous
songs. His ex-colleague Thomas Anders makes ap-
pearances in Moscow more often, but Bohlen has
plenty of fans in the city as well. Every one of Dieter’s
concerts is a fantastic show that is filled with unbe-

lievable energy that fires people up the minute they
hear the first few chords of the unforgettable hits
“You're my heart, you're my soul,” “Cheri Cheri Lady,”
“Brother Louie,” and many others.

Dieter Bohlen

2019 will mark the 130-year anniversary since the
birth of the great dancer and choreographer Vaclav
Nijinsky. In honor of this anniversary on April 18, the
Andris Liepa Center will be hosting a gala concert
of featuring ballet stars on the stage of the Kremlin
Palace. The concert program includes productions by
the legendary Nijinsky performed by contemporary
dance performers, as well as premiers by choreogra-
phers dedicated to the genius performer. B
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"Vaclav Nijinsky"
- gala concert
of ballet stars
on the stage

of the Kremlin
Palace

www.kremlinpalace.org
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MOSCOW VOCABULARY

\ This section of the magazine - “Moscow Vocabulary” - was born of remembering ... Ronald
Reagan, who appeared to be a fan - and collector - of Russian proverbs and sayings. Well,
and we would like to guide you into a world of Russian idioms - just as bright and colorful.

‘ BMUCATb HOBYIO CTPAHULY - vpisat’ novuyu stranitsu.
(To write a new page into something)
¢ Explanation: To do something outstanding.
N
; YCTPAMBATDL CLLEHY - ustraivavat’ stsenu.
A (To make a scene)
| Explanation: To start a noisy or violent quarrel with someone.
TULLE BOADbI, HNXXE TPABDI - tishe vody nizhe travy.
> (Quieter than water, lower than grass)
2 \ Explanation: One is mild, quiet, meek.
4
e PYKA HE MOAHWUMAETCS - ruka ne podnimayetsa.
(One’s hand won't rise)
Explanation: One is hesitant about doing something.
V WAMNOYHOE 3HAKOMCTBO - shapochnoye znakomstvo.

(A cap acquaintance)
Explanation: A slight acquaintance.

BA/INTb B OAHY KYYY - valit’ v odnu kuchu .
(To throw everything into one heap)

Pictures by Anastasia Saifulina

Explanation: To lump everything together.
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NONIOXNTb MO/, CYKHO - polozhit’ pod sukno. e

(To put something under the cloth)
Explanation: To shelve a problem or a plan.

YOAAPUTDL MO PYKAM - udarit’ po rukam. /
(To strike each other’s hands)
Explanation: To confirm a business deal, to strike a bargain. F 4

OKYHYTbCS C FTOJIOBOW - okunuttsa z golovoy.
(To plunge headlong)
Explanation: To be deeply involved in something.

MMETb BEC - imet’ ves.
(To have weight)
Explanation: To be highly influential or important.

XYNOWM KAK CMUYKA - khudoy kak spichka.
(Thin as a matchstick)
Explanation: Very thin.

HOCA HE BbICYHYTb - nosa ne vysunut'.
(Not to peep out one'’s nose)
Explanation: One can’t go outside.
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Artyom Averin,
the head bartender

830l CAPITALIDEAS January-March 2019

t's hard to find a more fitting place
for fans of cocktails than the loca-
tion of this bar. Because a cocktail is
adrink for the soul, not for the stom-
ach. And the building Mercedes Bar
is located in definitely has soul. The
bar can be found on the 31st floor
of one of the famous Stalin high-rise buildings
that was constructed on the bank of the Moscow
River back in 1957. It used to be home to Hotel
Ukraina. After the building was fully renovated in
2009, the gorgeous Radisson Royal Hotel opened
its doors there.

The view of Moscow from the 31st floor is simply
breathtaking. The huge windows, which stretch
from the floor to the ceiling, overlook just about
every attraction in the city — the futuristic sky-
scrapers of Moscow City, the golden domes of the



TASTE
AND GOOD CONVERSATION:

From qusk
tll dawn

For over 200 years, linguists haven't been able to
figure out where the word “cocktail” comes from.
There are so many versions, it's easy to get confused.
But the Mercedes Bar in Moscow, which is located

in the very beginning of the elite Kutuzovsky
Prospekt, is no place for discussions about linquistics.
Nobody argues about cocktails there; they work on
making the magical concoctions and serve them to
connoisseurs of the exquisite drink.
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Church of Christ the Savior, the White House, the
majestic Victory Park, and Sparrow Hills. The bar
opens its doors at six o'clock in the evening every
night, and stays open until six in the morning. So
when you're at the bar, you can enjoy a bird's eye
view of Moscow from sundown to sunrise. Inside,
the establishment features an Art Deco interior
design.

A mindblowing view plus mindblowing cocktails.
What else do you need for an unforgettable eve-
ning in Moscow?

Everybody can find a cocktail they like at the bar.
The drinks contain anywhere between 4 to 68%
alcohol by volume, and there are non-alcoholic
drinks as well. The bar also features special for
different holidays. There are cocktails for Victo-
ry Day (May 9), Defender of the Fatherland Day
(February 23), International Women's Day (March
8), for New Year's. Plus, there are seasonal drinks
too, like “Golden Fall.” A particular point of pride
is the 30 house specials — cocktails that are re-
lated to the Mercedes-Benz brand. The thing is
that Mercedes Bar is a joint project by the Ginza
Project and Mercedes-Benz RUS. Here are some
of the car-related cocktails listed on the menu.
There is the Mercedes-Maybach cocktail, which
is made with bourbon, blueberry liqueur, cilantro,
fructose syrup, and lime juice. The Mercedes E-
Class cocktail has dark rum, pomegranate fresh,
mixed spices, vanilla syrup, and lime juice. One of
the more expensive car-themes drinks, the 600



Chef
Artyom
Sergeev

“Grand Mercedes,” is made with rum, orange li-
queur, fructose syrup, lime juice, raspberry, and
blueberry. And of course, a cocktail like this must
be accompanied by a special dessert from the
auto corporation!

Overall, the experienced bartenders here can
make any cocktail — both classics and original
creations. Even if a client has their own recipe
for their favorite cocktail, the bartenders will be
able to make it. In order to avoid mistakes, the
bartenders always try the cocktails before serving
them. “We make about 2,500 different cocktails a
month,” says Artyom Averin, the head bartender.
These cocktails include drinks that you can't try
anywhere outside the Mercedes Bar. These cock-
tails are made out of specialty drinks. They are
prepared by the bartenders, who work on them
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as if they were true alchemists! Here are some
of their infusions: vodka infused with saffron,
bourbon infused with beeswax, and rum infused
with fried sawdust and black pepper. Aside from
the infusions, the bartenders also make original
decorations for the cocktails that look like real
works of art. “For us, the most important thing is
taste and good conversation,” Artyom Averin says
about the bar's philosophy.

The cocktail menu isn’t the only thing that meets
the highest standards here. There are also appe-
tizers, soups, main courses, and desserts. Food
is prepared by chef Artyom Sergeev, who has
worked in various Moscow restaurants under fa-
mous French Michelin-star chefs for many years.
He has been with the Mercedes Bar since 2012.
The dishes Artyom Sergeev makes can be consid-
ered true “creations,” and it seems there is no lim-
it to his imagination. Artyom'’s biggest inspiration
is his family, music, and trips to foreign countries,
which help broaden his horizons and get fresh
ideas for new dishes.

The Mercedes Bar menu features Japanese dish-
es, Italian desserts and cheeses, oysters, and cav-
iar, along with burgers, ribeye steak, and chicken
burgers.

Yes, these guys have set the bar quite high, liter-
ally! |
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